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“What Shall With 
Money Today?” 


ILLIONS of people are asking this question because of the many conflicting factors that 

tend to confuse the investor, who is interested primarily in the conservation and 
growth of his capital. If you belong to this group of confused investors, it is certain that 
you should now use more care than ever in arriving at your investment decisions. 


THE FINANCIAL WORLD (founded 1902) has been of special value during the past few 


years in helping investors to adapt themselves to bewildering post-war conditions. It does 


not pretend to make any predictions as to what stocks are going to do next week or next 
month but it is making very definite efforts (and with a measurable degree of success) in 
giving investors the basic facts necessary to a proper appraisal of America’s leading securi- 


ties. 


Get the Facts Before Investing 


HOUSANDS of our subscribers who are suffici- 

ently informed on investment matters to want 
to make their own decisions say that they know of 
nothing that will enable them to keep so well in- 
formed quickly and easily and at such small expense 
as THE FINANCIAL WORLD each week and 
the monthly issues of our popular stock ratings and 
data book entitled “Independent Appraisals of 
Listed Stocks.” A copy of this valuable stock guide 
is sent free each month to every yearly subscriber 


WORLD also gives definite opinions as to the 
merits or demerits of 20 or more important stocks 
each week in the department, “News and Opinions 
on Listed Stocks.” In other words, we do not 
hesitate to give definite, clear cut advice on securi- 
ties. 


It is almost a commonplace for us to have sub- 
scribers tell us that a year’s subscription would be 
cheap at many times the nominal price of $10 per 
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for THE FINANCIAL WORLD. year. The reason for this is that many of our 
subscribers are able to improve the status of their 


For the many who have less confidence in their investment portfolios so greatly as the result of 
own ability to decide on what securities are attrac- our information and advice as to make the cost of 
tive and what should be avoided, THE FINANCIAL a subscription seem trivial by comparison. 


288 Revised “Stock Factographs” For Only 50c 


provided you remit $10 at the same time for a year’s subscription for THE FINANCIAL WORLD. In 
other words, send $10.50 in all. Many investors write us that until our “Stock Factographs” came 
along they were frequently at a loss as to where to go to get the important facts about some com- 
pany whose securities appealed to them. By getting our 288 revised “Stock Factographs” and reading 
future “Factographs” as they come out in THE FINANCIAL WORLD each week, you place yourself 
in a position to get the vital facts on America’s leading corporations just when you need them. If you 
send $10.50 at once for a year’s subscription and 288 revised “Stock Factographs,” you may have also 
an immediate survey of 20 of your listed securities. 


——-~ Prepare Now — Mail This Valuable Coupon Before January 1-~~ 
TFINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, a copy 
of “Independent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my 
listed securities and the regular monthly advice privilege as per your rules. Also send me the reprints 
of “Stocks Likely to Pay Extras Before January.” and “New Market Factor in Prospect” besides im- 
portant analyses pointing out individual stocks of more than average attractiveness. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


(1 Annual subscription with complete indexed book of 735 original “Stock Facto- 
graphs” and 288 revised “Stock Factographs”—Remit $11.25. 


[ Annual subscription with 288 REVISED “Stock Factographs”—Remit $10.50. 


[ Annual subscription with latest 256 page Bond Ratings and Data Book—Remit 
$10.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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This advertisement is not and is under no circumstances to be construed as an offering of these securities for sale, or as 


a solicitation of an offer to buy, any of such securities. The offering is made only by the Prospectus. This advertise- 
ment is published on behalf of only those of the undersigned who are registered dealers in securities in this State. 


New Issue 


ROBERT GARRETT S& SONS 


BALTIMORE 


45,000 Shares 
HEARN DEPARTMENT STORES, INC. 


(A NEW YORK CORPORATION) 


6% Cumulative Convertible Preferred Stock 


(Par Value $50 per Share) 


Price $52 (flat) per Share 


Copies of the Prospectus may be obtained only from such of the undersigned 
as are registered dealers in securities in this State. 


‘THE First New AMsTERDAM CorPoORATION 


NEW YORK 


This advertisement is hot and is under no circumstances to be construed as an offering of these securities for sale, or as 
a solicitation of an offer to buy, any of such securities. The offering is made only by the Prospectus. This advertise- 
ment is published on behalf of only those of the undersigned who are registered dealers in securities in this State. 


New Issue 


40,000 Shares 
HEARN DEPARTMENT STORES, INC. 


(A NEW YORK CORPORATION) 


Common Stock 
(Par Value $5 per Share) 


Price $15.50 per Share 


Copies of the Prospectus may be obtained only from such of the undersigned 
as are registered dealers in securities in this State. 
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$1.25 
Armstrong Cork............. 
50c 
Bethlehem Steel 5% pf.......... 25c 
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60c 
10c 
Cent. Vermont Pb. Sv. pf... .. $1.50 
Connecticut Power........... 
Container Corp. of Am........ . .25¢ 
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Crown Drug 7% pf........... 4334¢ 
Curtis Publishing $1.75 
Doehler Die Casting 7% pf. . . 
Fastern Util. Assoc........ .... 50c 
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Record 
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Company Rate riod 
Fajardo Sugar.................50¢ Q 
Federal Lt. & Trac. pf. . $1.50 Q 

$1.50 Q 
Hazel. "Atlas $1.25 Q 
Horn & Hardart (N.'Y.) 7% pf.$1.75 Q 
Ingersoll-Rand................ 50c 
Kruever (G. 25e Q 
(US 87loc Q 

Do $7 pf... ... 

Phoenix Hosiery Ist pf... .. 
Pillsbury Flour M........ ..40e Q 
Pittsburgh Brew it 
Stamford Water. ..$2 Q 
Stand. Oil of Calif. . 

.. 
Union Bag & Paper.............50¢ Q 
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Jan. 2 Dec. 21 
Dec. 1 Nov. 19 
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Nov. 16 Nov. 9 
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Extra 
Anaconda Wire & Cable.......... $1 .. Nov.16 Nov. 9 
%5e .. Dee. 10 Nov. 30 
Container Corp. Am.. .....400 .. Nov.20 Nov. 7 
Kroger Grocery & Baking. Dec. 1 Nov. 10 
Increased 
Internat’l Nickel............... 40¢c .. Dec. 31 Dee. 1 
Packard Motor Car.............20e .. Dec. 15 Nov. 10 
Westvaco Chlorine............. 25c Q Dec. 1 Nov. 10 
Stock 
Ainsworth Mfg. Corp.*............ .. Dec. 8 Dee. 7 
ContinentalIns........... 2.5854% .. Dec. 28 Dec. 8 
6% .. Dec. 15 Nov. 25 


*Stockholders will receive three new shares of commor 
stock for each old share held. 
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Market Situation 


The stock market’s early response to election results is not always borne out by subsequent 


events and holders of utility shares should not be unduly discouraged. Government 


spending will continue to be added to the results of the cyclical upward trend of business, 


favoring certain stock groups. 


HE historical record shows conclusively that the 

immediate response of the stock market to presi- 
dential election returns often dces not provide a reliable 
barometric indication of the longer term consequences. 
The first reaction of stock prices to the news of the 
returns should be viewed with caution. The post-election 
market action of utility stocks may be a case in point. 
Considering the many evidences of New Deal hostility 
to privately owned public utilities over the past four 
years, the sharp decline of utility equities may be re- 
garded as an entirely logical development at a time when 
sentiment and emotion weigh more heavily in market 
calculations than under more normal circumstances. 
Admittedly the outlook for the public utilities would have 
been much clearer if the outcome of the election had been 
different, but jumping to the conclusion that all utility 
stocks are a sale because of the sweeping endorsement 
of Roosevelt policies is certainly not warranted. A num- 
ber of strong arguments can be adduced to support the 
view that the sounder utility stocks have been unduly 
depressed. 


Roos profusion of plus signs in other sections of the 

market tended to create the impression of a broad 
and general advance. It is noteworthy, however, that 
the improvement in certain important market divisions, 
such as the railroads and the electrical equipments, was 
relatively modest, while most of the so-called “inflation 


stocks” recorded spectacular gains. The market action 
of the metals and the oils, long popular as “inflation 
hedges,” was interpreted by many as evidence of a wide- 
spread belief that inflation, in one form or another, 
would be the inevitable outcome of the extension of the 
New Deal’s powers. Here again the market may have 
given a false portent, although it can scarcely be denied 
that continuance of financing of large deficits through 
government bond sales would strengthen the probability 
of a major credit inflation. But without speculating 
upon the size of future deficits or the extent to which 
inflation will “take hold,” a broader interpretation of the 
significance of the election appears reasonably safe—that 
large scale government spending, of a type formerly 
known as “emergency” outlays, will continue. Fears 
that the election might be followed by an economy regime 
which would make a serious dent in general business 
volume and bring about at least a temporary set-back 
have been dissipated. 


RANTING that any sudden upward rush of stock 
prices is likely to be followed by corrective reactions 
and that New Deal prosperity has certain elements whick 
suggest lack of permanence, there is nothing in the 
events of the past week to indicate that any major change 
in market policy is advisable. Well situated equities 


continue to offer the best promise of maintenance of the 


investor’s buying power. 
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The Trend 


Credit Situation: 


The last few weeks brought a further expansion of 
this country’s credit basis. Gold movements have con- 
tinued in the direction of the United States through 
ordinary banking channels. Our reserves of the yellow 
metal now stand at a new record-high of slightly over 
$11 billion. Excess member bank reserves have shown 
a corresponding gain and with about $2.1 billion are 
the highest since the 50 per cent increase in reserve re- 
quirements. Coming at a time when the seasonal increase 
in business credit approaches a close, the pressure of idle 
credit resources upon the money markets becomes stronger 
and already the possibility of another increase in legal 
reserve requirements is being discussed. Money rates 
remain at abnormally low levels with call money at 1 
per cent and time money up to 6 months at 1/ per cent. 
The greatest beneficiary of these conditions is the 
United States Treasury, and until the budget is truly 
balanced—which still appears remote—the Government 
can be expected to maintain interest rates at a low 
level which it is in a strong position to do because of 
its almost compiete control over the money market. 
Hence, bond and stock yields will likewise tend to remain 
low; in other words, no reversal of the recent price 
trends is in prospect in the near future. 


Seasonal Trends: 


Recent signs of a slowing down in general trade 
activity are a usual development for this time of year, 
regularly occurring in normal years whether or not 
political uncertainties exist. Ssome individual indus- 
tries are influenced by the weather, others by changes 
in supplies of raw materials, and still others by buying 
habits. Some of the more important average trends, 
which have been picked at random, are shown in the fol- 
lowing tabulation; in this, 100 represents the average 
monthly output for the period of years studied. 


Oct. Jan. Mar. 
Flour production ......... 118 101 96 
Butter production ........ 87 81 88 
Cigarette production ..... 107 101 97 
Sugar meltings .......... 104 79 119 
Wool spindle hours ...... 106 97 100 
Cotton textiles output.... 99 102 114 
Cotton goods sales....... 131 74 97 
Construction activity..... 104 77 113 


Thus it is clear that there is a tendency for general 
activity to decline from October to around January, 
thereafter rising preparatory to meeting spring re- 
quirements. Whatever recession is seen in the month 
or two immediately ahead will doubtless merely conform 
to the usual seasonal pattern; nothing more important 
than that appears in prospect at the present time. 


Lead: 

Following more than four months of rising lead 
consumption—which carried domestic shipments from 
33,130 tons in May to 50,685 tons in September—the 
price of the metal was raised a week ago to 4.55 cents 


a pound (St. Louis), which compares with about 4,35 
cents a year ago. St. Joseph Lead and American Smelt. 
ing are the largest beneficiaries, although the move 
obviously is of more importance to the former than 
to the latter, with its additional large production of 
metals other than lead. Despite the substantial jm. 
provement in lead consumption, domestic stocks sti] 


- are inordinately high, standing at 200,000 tons at the 


end of September. While this represents a materia] 
decline from the peak of 240,000 tons reached in July, 
1934, stocks during 1929, for instance, averaged around 
60,000 tons. The explanation of the existence of these 
large stocks is that most lead in this country is found 
in combination with silver, and production of the 
latter has increased by leaps and bounds as a result 
of the Government’s paternalistic silver buying policies, 
The result is that the more silver is dug—in order to 
obtain the Treasury’s 67 cents an ounce—the more lead 
is recovered as a by-product, whether or not a demand 
therefor exists. 


California and Proposition No. 22: 


The results of the referendum in California on the 
proposed chain store tax indicate a narrow victory for 
the chains. The significance of the decision is that for 
the first time the public has had the opportunity to 
vote on bills passed by the legislature through the 
pressure of organized minorities. Approval of the store 
tax would have been a great boon to the legislatures of 
44 other states which meet next year and are looking 
for additional revenue. The battle in California be- 
tween the C. C. S. A. (California Chain Store Associa- 
tion) and the Anti-Monopoly League fostered by the 
National Association of Retail Grocers and various local 
and retail organizations was very bitter. It is not 
likely that the voting has ended the fight. But at last 
the chain stores appear to have realized the importance 
of cooperation. The respite from oppressive taxation 
should have salutary effects on Safeway Stores, A & P, 
Owl Drug, J. C. Penney, Woolworth, Ward and Sears, 
all of whom operate extensively in California. But 
Congress will soon be in session and returning as a 
vocal member of the Lower House is Mr. Wright Pat- 
man of Texas. This Representative is said to be plan- 
ning a new legislative attack on the manufacturers of 
the country who also have retail outlets. The respite for 
the chains promises to be very brief. 
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What Stocks Are 
the Best Position 


Although the longer term results of the Democratic landslide 

are not susceptible of exact prediction, the sweeping electoral 

gains indicate reinforcement of the basic policies of the New 

Deal, which will have important effects upon the status of 
various stock groups. 


HE overwhelming character of 

the Democratic victory does not 
necessarily portend any major 
change in the general business out- 
look. From a non-partisan view- 
point, it appears justifiable to con- 
clude that a considerable part of the 
recent upsurge of industry reflects 
cyclical forces which will continue to 
exert a favorable influence despite 
whatever concern may be felt by 
parts of the business community 
over the prospect of four more years 
of the New Deal. Short of revolu- 
tions which bring about a complete 
change in the economic system of a 
nation, cyclical influences have gen- 
erally proved stronger than politics. 
Consequently, there does not seem to 
be any reason to conclude that, in a 
broad sense, business recovery, and 
hence stock market recovery, will not 
continue. 


New Deal Influences 


But from a stock market view- 
point, it appears that further em- 
phasis will be placed upon the di- 
versity of market performance which 
has characterized the record of the 
past few years. The New Deal has 
helped the cyclical gains in some in- 
dustries and retarded tendencies 
toward improvement in others. New 
Deal policies appear to be quite fully 
crystallized; it appears reasonable to 
assume that the theories which have 
guided the Roosevelt Administration 
during its first term will continue to 
shape executive and legislative ac- 
tion. Since the election is conceded 
to be an endorsement by a large ma- 
jority of the population of Roosevelt 
leadership, the personal character of 
the victory will tend to further the 
centralization of power in the hands 
of the Chief Executive. The return 
of heavy Democratic majorities to 
both Houses of Congress will facili- 
tate not only additional legislation 
to effect the New Deal’s aims, but 


also any steps which may be re- 
garded as desirable to effect consti- 
tutional amendments to carry out 
Roosevelt policies which have been 
invalidated by the Supreme Court. 
Judging the New Deal on its rec- 
ord, and assuming that future poli- 
cies will consist mainly of further- 
ance of the aims which have already 
been clearly indicated, what divisions 
of industry and what stock groups 
are now in a relatively favorable po- 
sition? As a broad generalization, 


New Deal policies have been consid- 


erably more favorable to the con- 
sumers’ goods industries than those 
which depend for prosperity largely 
upon the rate of activity in the pro- 
duction of capital goods. The prob- 
abilities are that this generalization 
will continue to hold true. But it 
does not necessarily follow that the 
stocks of food, clothing, beverage 
and similar industries are the best 
equities to hold. The expansion of 
such industries in a recovery move- 
ment is often relatively limited in 
scope. Many companies in these 
fields are already operating at close 
to prosperity volume. Stocks of com- 
panies manufacturing foods, tobac- 
cos, etc., are attractive mainly for 


income. Further gains may well be 


largely offset by increased taxes. 
The tax factor is of especial impor- 
tance in respect to the companies 
which sell consumers’ goods—the 
merchandisers. New Deal policies 
tend to stimulate business of many 
members of this group, and those 
merchandising equities which do not 
have to bear the brunt of dispropor- 
tionately heavy taxation appear fa- 
vorably situated. (See page 483.) 
The luxury and semi-luxury indus- 
tries stand to receive further ben- 
efits. The spending psychology, 
which does not seem likely to be in- 
terrupted by any sudden reversion 
to an economy program, will favor 
the automobile industry, amusements 


and manufacturers of relatively high 
priced merchandise. Good invest- 
ment and speculative opportunities 
can be found among the motors and 
amusements; the stocks of companies 
specializing in strictly luxury ar- 
ticles generally have the disadvan- 
tage of limited marketability. The 
manufacturers of office equipment 
have been perhaps the most direct 
beneficiaries of the New Deal. Social 
Security and other legislation will 
necessitate orders for large amounts 
of accounting, computing and tabu- 
lating machinery. 

The prospects for the metal group 
are particularly interesting. Since 
the profits of the gold and silver pro- 
ducers are dependent mainly upon 
the prices paid by the Government, 
which absorbs their entire output, 
increased earnings from the produc- 
tion of these two precious metals 
depend upon the establishment of 
higher buying levels. There has been 
no clear indication of any upward 
price adjustment in the recent evi- 
dences of the trend of administra- 
tion sentiment. But partly because 
of the effect upon the price level of 
basic commodities of the administra- 
tion’s money and credit policies, 
there does appear to be a fairly defi- 
nite prospect of higher prices for 
copper, lead and zinc. To the extent 
that the silver mining companies also 
produce these metals, their earnings 
prospects are enhanced. 


Varying Benefits 


The practically unanimous support 
of Roosevelt by the agricultural 
states is certain to be rewarded by 
further New Deal liberality to the 
farmer. The farm implement com- 
panies will be among the chief bene- 
ficiaries. The mail order companies 
will probably also benefit, but tax 
and other considerations, including 
the effects of the Robinson-Patman 
Act, constitute an important offset. 

The one capital goods industry 
which appears to be most definitely 
favored by New Deal policies is 
building construction. The Adminis- 


tration will almost certainly continue. 


to encourage residential construction 
activity, directly and indirectly. The 
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advancing phase of the construction 
cycle apparently has a long way to 
go. Good speculative opportunities 
are to be found in this group. 

The outlook for the other types of 
capital goods industry stocks is not 
so uniformly favorable. A part of 
the business community may be 
more than ever reluctant to make 
large new capital investments in 
plant and equipment, because of 
their general attitude toward the 
Administration and more specific con- 
siderations such as the effects of the 
surtax on undivided profits. But it 
would be dangerous and probably 
erroneous to conclude that the strong 
upward trend which has been shown 
in 1936 by the manufacturers of 
steel, machinery, rail equipment, etc., 
will be reversed. Despite the indi- 
cated heavy majority in the new 
Congress, the tax on _ undivided 
profits may well be modified, in view 


Pittsburgh 


RECENT trading highlight on 

the New York Stock Exchange was 
the sharp drop in a single day in the 
quotation of Pittsburgh United com- 
mon stock from an opening price of 
6! toa closing price of 3. This wiping 
out of more than half of the market 
value of the 390,000 outstanding 
shares was accomplished in a burst 
of activity, with 15,600 shares chang- 
ing hands in one session in contrast 
with a total of 9,200 traded in the 
entire two preceding weeks. 

That decline followed the publica- 
tion of a letter sent out by the com- 
pany to its preferred stockholders 
pursuant to an agreement entered 
into between preferred and common 
stockholders in 1931 in settlement of 
litigation. Pittsburgh United Cor- 
poration, formerly Oil Well Supply 
Company, sold its business and assets 
to U. S. Steel in 1930 and became 
virtually a holding company for the 
108,402 shares of Steel common which 
were received from the sale. A group 
of preferred stockholders brought 
suit at that time to compel liquidation 
of the company and distribution of 
the Steel common, and the suit was 
finally settled by an agreement which 
deferred liquidation until March 1, 
1937. 

The letter recently mailed to 
preferred stockholders was in accord- 
ance with this agreement and called 
their attention to their rights under 
the contract. They have the privilege 
of requesting the liquidation of their 
shares on March 1 on a pro rata basis 
and in accordance with the ascer- 
tained value of the holdings of Steel 


of the strong sentiment within the 
Democratic Party favoring changes. 
More fundamental is the fact that 
substantial new commitments for 
plant and equipment will be forced, 
since the demand for consumers’ 
goods and the factor of obsolescence 
are the fundamental determinants. 
Consequently, although the gains of 
these industries may not be as rapid 
as under another régime which 
would adopt credit and other policies 
more reassuring to the conservative 
industrialist, the trend is likely to 
continue upward.* 

Since the major legislative acts af- 
fecting the public utilities still have 
to undergo Supreme Court tests, it is 
possible to come to only tentative 
conclusions concerning the longer 
term outlook for the equities of this 
industry. Until some new develop- 
ment of importance is presented, 
such as a Supreme Court decision or 
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more convincing evidence of yp. 
orientation of New Deal policy 
toward the utilities (which Was 
tentatively suggested by recent ey. 
ferences with private companies jp 
the TVA area), the stocks of mos 
companies in this group are likely 
to continue their laggard marke 
action. 

The components of railroad eayp. 
ing power are sO numerous that no 
simplification of the earnings oyt. 
look for this industry is possible 
other than the generalization that 
earnings will continue to rise with 
general business volume, unless the 
increase in operating costs and taxes 
is unexpectedly rapid. The New 
Deal has not shown the same animus 
toward the railroads as toward the 
other public service companies, and 
it would not appear that the outlook 
for this group has been greatly 
changed by the outcome of the vote, 


United May Liquidate 


common and of other assets and 
liabilities as of February 16, 1937. 
If they do not make application for 
liquidation prior to February 10 they 
are presumed to have waived all such 
rights which were accorded them un- 
der the agreement of 1931. 

In an analysis appearing in THE 
FINANCIAL WORLD of July 17, 1935, 
the following constructive recom- 
mendation of Pittsburgh United 
preferred was presented: 


“The Pittsburgh United common 
is thus put in the position of having | 
no theoretical equity until U. S. 
Steel common sells above 90, or con- 
siderably more than double its pres- 
ent price. The preferred, however, 
presents interesting speculative 
possibilities because of its direct 
equity in Steel common. Pittsburgh 
United’s holdings of Steel common 
are equal to 1.86 shares per share 
of its own preferred, or practically 
$69 per share with Steel at recent 
levels around 37. The company’s 
outside liabilities are equivalent to 
about $20 per share of the pre- 
ferred, leaving an indicated current 
liquidating value for that issue of 
$49 compared with recent quota- 
tions around 34. Thus Pittsburgh 
United preferred represents a 
speculation, once removed, in U. S. 
Steel common at a discount of over 
30 per cent.” 


Since that time the price at which 
Steel common must sell to provide an 
equity for Pittsburgh United common 
may have changed moderately be- 
cause of the further accumulation of 
arrears on the Pittsburgh United 
preferred and changes in cash and in 
outstanding liabilities. This pre- 
ferred is entitled to $110 a share in 
liquidation, plus accumulated divi- 


dends, which as of last October 1 
amounted to $35 a share. On the 
basis of recent quotations for Steel 
common, pro rata liquidation would 
apparently provide in the neighbor- 
hood of $119 a share equivalent value 
for each share of Pittsburgh United 
preferred. Except for fractional 
shares which would be distributed in 
cash, U. S. Steel common would be 
distributed direct to the Pittsburgh 
United preferred stockholders on a 
pro rata basis. It is obviously to 
their advantage to request liquida- 
tion, since failure to do so might sub- 
ject them to an indeterminate delay 
before they might again be in a posi- 
tion to secure a distribution of assets; 
and during such an interval Steel 
common might advance considerably 
above the point at which the Pitts- 
burgh United common stock would 
begin to receive an equity. Thus, by 
taking their pro rata shares now and 
retaining them, they would be in a 
position to realize in addition what- 
ever appreciation may accrue to 
Steel common during the coming 
years. It is also to be considered that 
with a large portion of the preferred 
stock being liquidated the marketabil- 
ity of the remaining shares would be 
severely restricted. 

The larger the proportion of the 
preferred stock which seeks liquida- 
tion next March, the smaller will be 
the chance that the common stock 
will ever realize any significant 
equity. Consequently, even at recent 
quotations around 2?, Pittsburgh 
United common appears unattractive. 
(Factograph No. 535.) 
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Rails Most Affected 
Surcharge Expiration 


Freight surcharges which have produced millions for the 

railroads expire December 31 and will not be renewed. Ap- 

plication has been made to the ICC for a general revision 
of the rate structure. 


AILROAD share prices in gen- 

eral have not responded fully to 
the excellent traffic reports recently 
issued or the indications that further 
substantial traffic gains will be wit- 
nessed in 1937. An explanation is 
suggested by prevalent doubts that 
net earnings will show proportionate 
improvement. One reason for the re- 
fusal of the market to appraise cur- 
rent traffic trends at full value is the 
fact that the “emergency” freight 
surcharges granted hy the Interstate 
Commerce Commission in March, 
1935, will expire at the end of the 


current year. It is estimated that 
the record for 1936 will show about 
$120 million added to the gross rev- 
enues of American railroads by these 
surcharges. Consequently, unless 
other adjustments are made, the loss 
of this extra revenue will make a 
very appreciable difference in the 
future earnings of many carriers. 
At the time the ICC denied the 
railroads’ application for an exten- 
sion of the surcharges beyond De- 
cember 31, 1936, it volunteered the 
suggestion that the carriers might, 
if they desired, seek to readjust their 


tariffs by proposing changes in the 
basic rates. The railroads were 
quick to adopt this suggestion, and 
on October 22, petitioned the ICC 
for a sweeping revision of the freight 
rate structure. This application will 
doubtless develop into one of the 
most important rate cases in the 
history of railroad regulation in this 
country. If the carriers’ petition is 
granted, the result will be great 
progress toward the simplification of 
the antiquated and formidably com- 
plex freight rate structure which is 
now in force. 

The proposals, if adopted in sub- 
stantially the form presented in the 
railroads’ petition, would have diverse 
effects upon the revenues of in- 
dividual carriers, since they provide 
for many reductions as well as a 


EFFECT OF ELIMINATION OF 


SURCHARGES 


Estimated Estimated In- 


Estimated Estimated Estimated In- Estimated 
Earnings Per 1936 Sur- crease in Earnings Per 1936 Sur- crease in 
Share or charge Reve- Gross Re- Share or charge Reve- Gross Re- 
Fixed Charge nue Per Share quired to Fixed Charge nue PerShare — quired to 
” Coverage— or Per Cent of | Balance Loss Coverage— or PerCentof Balance Loss 
Railroad: 1936 Fixed Charges of Surcharges Railroad: 1936 Fixed Charges of Surcharges 
Atchison, Topeka & New York Central... $1.50 $1.80 6.0% 
OS rrr 2.50 $1.00 3.5% N. Y., Chicago & St. 
Atlantic Coast Line . . 1.10 1.10 4.5 3.60 3.30 6.0 
Baltimore & Ohio.... _*1.05 *0.18 7.5 Northern Pacific... . . 0.25 0.35 1.5 
Bangor & Aroostook. 3.5 0.70 3.0 Pennsylvania....... 2.80 0.90 6.5 
Boston & Maine..... *0.85 *0.18 8.0 Pere Marquette..... 3.50 2.50 8.0 
Chesapeake & Ohio. . 5.25 0.50 6.0 Pittsburgh & Lake 
Delaware, Lacka- 5.10 1.25 7.5 
wanna & Western. *0.90 *0.18 5.5 3.60 1.40 6.5 
*1.15 *0.18 6.0 Southern Pacific. .... 2.75 0.85 2.5 
Great Northern..... 3.60 0.75 4.0 Southern Railway... *1.15 "Oe 6.5 
Illinois Central... ... 1.00 0.19 8.5 Texas & Pacific... .. 2.00 0.90 2.5 
Kansas City Southern *1.20 *0.1 4.0 Union Pacific. ...... 8.00 0.80 2.0 
Lehigh Valley....... 1.00 1.10 6.5 ae 
Louisville & Nashville 6.50 1.80 8.5 *Fixed charge coverage. 
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number of advances. The railroads’ 
representatives state that “the pro- 
posed changes, in the aggregate, will 
result in a lower level of rates than 
the level of existing rates, including 
the emergency surcharges.” Each 
major class of traffic is considered 
separately. Some of the increases 
proposed would mean advanced 
charges, even in comparison with 
existing rates including surcharges, 
and some would represent a reduc- 
tion from present basic rates. The 
net effect upon aggregate rail rev- 
enues would be to make good a sub- 
stantial part of the loss in gross 
which will result from termination of 
the surcharges. 

Although the ICC has given every 
indication of a desire to expedite 
procedure on the new rate applica- 
tion, and the decision is likely to 
come much more quickly than has 
been usual in rate cases of compar- 
able importance, the probabilities are 
that considerable time will elapse be- 
fore any resultant changes in the 
basic rate structure will be put into 
effect. Furthermore, the Commis- 
sion’s ruling may bring about a new 
rate structure which will differ ma- 
terially from the first proposals made 
by the railroads. It is even possible 
that the petition will be denied in 
toto. Under the circumstances, it 
would be premature to attempt to 


gauge the effects of the railroads’ 
latest move. 

However, it is possible to obtain 
an approximation of the results of 
expiration of the surcharges, assum- 
ing no important compensating 
changes in rate schedules. Apart 
from the possible influence of other 
factors—such as adjustments in 
basic rates, increases or decreases in 
other outlays including maintenance 
expenditures, taxes, etc.—it appears 
that an aggregate increase of a little 
over 5 per cent in gross revenue 
would make good the reduction in 
earnings resulting from expiration of 
the surcharges. The surcharges have 
been of importance only in respect 
to certain types of traffic, notably 
coal and coke, building materials, 
petroleum products, ore and various 


classifications of |§manufactured 
goods; agricultural products have 
been largely exempt. Consequently, 


the surcharge revenue has been pro- 
portionately large for certain groups 
of roads, mainly in the East and 
South, and relatively small or negli- 
gible for others, including the ma- 
jority of western roads. 

The tabulation on page 479 shows 
for 24 important carriers estimated 
1936 surcharge revenues and approxi- 
mate percentage increases in gross 
revenues needed to balance the loss of 
this special income. It will be noted 


that the range of needed grogg 
revenue increases is from around 1} 
to 85 per cent. 

Among the railroads which have 
realized greater than average 
amounts in surcharge revenues rela. 
tive to total gross are the Baltimore & 
Ohio, Boston & Maine, Chesapeake & 
Ohio, Delaware, Lackawanna & 
Western, Erie, Illinois Central, Le- 
high Valley, Louisville & Nashville, 
New York Central, N. Y., Chicago & 
St. Louis, Pennsylvania, Pere Mar- 
quette, Pittsburgh & Lake Erie, Read- 
ing and Southern Railway. Prac. 
tically all of these roads carry large 
coal tonnage; the majority serve 
highly industrialized areas and trans- 
port in large volume manufactured 
or semimanufactured goods which 
have been subject to the surcharges. 
These roads will have to show a 
greater gain in traffic to offset the 
loss of the surcharges than agricul- 
tural roads like the Atchison and the 
Northern Pacific. This can possibly 
be achieved if the rapid strides which 
have recently been made by the heavy 
goods industries are continued, since 
most of these roads are heavily de- 
pendent upon traffic created by activ- 
ity in the large industrial centers. In 
general, it may be said that the needed 
increase in traffic is not formidable, 
and is well within the indicated 
probabilities for 1937. 


Saves Cents per Share 


ENANCIAL circles are used to big 
figures in connection with our 
largest corporate unity, the Amer- 
ican Telephone & Telegraph Com- 
pany, but even Wall Street displayed 
keen interest on September 24 when 
this utility filed a registration state- 
ment with SEC for an issue of 31 per 
cent 25-year debentures in the amount 
of $175 million. Thus did A. T. & T., 
with the largest single private bond 
flotation on record, begin the re- 
financing of a funded debt which on 
June 30 stood at $440.9 million. 
Shortly after the filing of the regis- 
tration statement the company called 
for payment two of its bond issues 
and the refunding program was well 
under way. The result: 


Annual 
ISSUED Amount Interest Cost 
25 year deb. 314s, 1961......  $175,000,000 $5,687,500 
RETIRED 
Coll. tr. 5s, 1046............ $64,865,200 $3,243,260 
117,984,700 5,899,235 
$182,849,900 $9,142,495 


By this single stroke A. T. & T. 


will save $3,454,995 annually in in- 
terest charges. Moreover, the re- 
funding of the debenture 5s of 1965, 
outstanding in the amount of $149,- 
899,000, is under’ consideration. 
These bonds are callable at any inter- 
est date at 110 on 60 days’ notice 
which, with the next interest date 
coming on February 1, 1937, means 
that the notice of call will have to go 
out about December 2, 1936, if as is 
expected the bonds are to be refunded 
at that time. Assuming, to be con- 
servative, that the next refunding 
issue will be for $150 million and 
ata33 per cent rate—| per cent above 
the last issue—an additional annual 
saving of $2,244,495 in interest 
charges will be made. Adding this 
amount to the saving already effected 
the total annual interest saving 
amounts to $5,699,490. 

This refunding program will mean 
an annual saving of 303 cents on each 
of the 18,678,488 shares of common 
stock outstanding. Of course, little 


of this will be reflected in the state- 
ment for the current year but it 
should help 1937 earnings by almost 
the full amount. As a result, the 
common stock which showed earnings 
of $2.30 per share for the third quar- 
ter of 1936—the first quarter since 
that ended June 30, 1931, to show 
earnings above the $2.25 quarterly 
dividend requirement—is placed in an 
even sounder position than before. 

Now that the dividend is being 
earned a continuation of the $9 rate, 
which was maintained throughout 
the depression, appears to be prac- 
tically assured. At a recent price of 
180 the common offers a 5 per cent 
return, which is quite generous. 
When the recently regained invest- 
ment quality of the shares and their 
speculative possibilities are consid- 
ered along with the dividend rate, the 
issue shapes up as one of the most 
attractive of the more conservative 
equities which are currently avail- 
able. (Factograph No. 25.) 
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The Nash-Kelvinator Merger— 
Tie-Up 


the precedents provided 
by the notable success of the 
Frigidaire division of General Motors 
and the increasing importance of the 
air-conditioning unit of Chrysler 
Corporation, the immediate reactions 
to the Nash-Kelvinator merger re- 
vealed a general tendency to view it 
as a peculiarly mixed marriage. Al- 
though this feeling can be explained 
on the grounds of diversity of prod- 
uct, geographical location of plants, 
and other factors, the doubts which 
arise in the stockholder’s mind prob- 
ably find their main source in the 
sharp contrast between the records of 
earnings of the two companies in re- 
cent years. 

The following tabulation shows, 
over a period of close to six years, 
earnings per share of the two con- 
cerns and also a consolidation of these 
earnings on the basis of the proposed 
capitalization of the new company: 


Cons. Earnings 
on Proposed 


Harned per Share--- Set-up Nash- 
Year: *Nash  tKelvinator Kelvinator 
ee $1.78 $1.54 $1.55 
eee 0.39 0.09 0.27 
D0.45 0.64 D0.11 
D0.61 1.08 D0.09 
D0.23 1.05 0.14 
Re $0.23 #1.19 0.46 


*Fiscal year ended November 30. +{Fiscal year ends Sep- 
tember 30. {9 months ended August 31. #9 months ended 
June 30. D-deficit. 


Consolidated Earnings 


The consolidation of earnings over 
a period of years of two companies 
which were operating independently 
of one another, with no corporate af- 
filiation, is an artificial measure, the 
validity of which as a criterion of 
future results under merged opera- 
tions may be seriously questioned. 
Nevertheless, the record since 1932 
suggests a material dilution of per 
share earning power for the Kelvina- 
tor shareholder unless and until the 
profitability of Nash operations is 
greatly increased. This holds true 
despite the fact that the share ex- 
change ratio—1% shares of Nash for 
each share of Kelvinator—favors the 
Kelvinator shareholder. 

Since important readjustments are 


¢ 


—Finfoto 
GEORGE W. MASON 
The Gentleman in the Middle 


indicated in this instance, it appears 
desirable to consider the points of 
relative strength and weakness of 
each company. Nash has (1) an im- 
pressively strong financial position 
(cash and U.S. Government securi- 
ties of about $24.5 million at the end 
of the last fiscal year); (2) a large 
dealer organization; (3) high calibre 
engineering talent; (4) a valuable 
trade name; (5) a reputation for 
strict adherence to high quality 
standards. On the other hand, the 
guiding genius of Nash, founder C. 
W. Nash, who was responsible for 
its notable prosperity over a period 
of more than 20 years, is well past 
the age when most successful busi- 
ness men retire; and the company 
has not kept pace with the recovery 
progress made by the motor industry 
leaders and some of the other “inde- 
pendents.” 

Kelvinator has (1) a highly pro- 
gressive, alert and efficient manage- 
ment; (2) a highly regarded product; 
(3) a record of impressive business 
gains in the face of difficuit condi- 
tions. But since the growth of elec- 


trical refrigerator sales is not likely 
to continue indefinitely at the phe- 
nomenal rate of the recent past, the 
possibility of a flattening out of the 
sales curve suggests that continued 
concentration upon a single major 
product might not be a wise policy. 
Kelvinator’s financial position is quite 
satisfactory, but liquid assets do not 
appear sufficient for extensive devel- 
opment and promotion of the new 
lines into which the company is ex- 
panding. It has already entered the 
electric range and oil burner fields, 
and is also beginning the production 
of other household appliances, in- 
cluding air-conditioners, automatic 
coal burners, washing machines and 
ironers, and electric water heaters. 
Presumably the greatest advantage 
to be gained by Nash in the projected 
merger is in the management factor. 
George W. Mason, head executive of 
Kelvinator, to whom much of that 
company’s success is attributed and 
who is slated to become president of 
the new company, is still a compara- 
tively young man. Although his rep- 
utation as a developer of corporate 
earning power rests upon his record 
with Kelvinator, it is significant that 
he “grew up” with the automobile in- 
dustry, having been associated with 
Studebaker, Dodge Brothers and 
Chrysler from 1913 to 1926. 


Kelvinator Angle 


What has the Kelvinator share- 
holder to gain from the merger? The 
availability of a large amount of 
liquid resources which will be pro- 
vided by Nash indicates that the ex- 
pansion program can be financed 
without the sale of any new securi- 
ties. Because of the new community 
of interest, the two large dealer or- 
ganizations will probably have a 
favorable influence upon the sales of 
the products of both major divisions, 
although no merging or loss of iden- 
tity of the existing organization or 
duplication of efforts is contemplated 
at this time. And if one were to con- 
sider the merger an absorption of 


‘Nash by Kelvinator, it would not be 
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difficult to prove statistically that 
Kelvinator is getting a good bargain. 

Whether or not the merger will 
prove advantageous to the Kelvinator 
stockholder will depend, in the final 
analysis, largely upon the degree of 
success attained by the new manage- 
ment in developing the earning power 
of the Nash properties. Nash earned 
$6.60 a share in 1929; $1.78 even in 
1931. Approximation of the results 


of the latter year, not a particularly 
favorable one for the motor industry, 
would justify a valuation higher than 
the present price of the stock. There 
is, of course, some question both as to 
the degree of success to be attained 
and the length of time which will be 
required to attain it. If the optimistic 
expectations of the Kelvinator inter- 
ests are not speedily fulfilled, the 
Kelvinator stockholders may be con- 


fronted with a material dilution of 
per share earnings for a time. For 
those who are willing to face this pos. 
sibility, retention of holdings appears 
fully warranted, in view of the prob- 
ability that the eventual work-out wil] 
be satisfactory. From the viewpoint 
of the Nash stockholder, speculative 
possibilities seem to be greatly en- 
hanced. (Factographs: Kelvinator 
No. 102; Nash, No. 156.) 


Opportunities 
Low Priced Copper 


Although low in price, the “cheap” copper shares represent 

companies which have high operating costs. Copper metal 

quotations are on an upward trend; at what point will the 
high cost producers begin to show profits? 


HE advance in domestic copper 

prices to 10 cents a pound for the 
first time since 1930 and the definitely 
favorable indications of further im- 
provement in consumption in coming 
months have stimulated investor in- 
terest in the shares of the higher-cost 
producing companies. It was recently 
announced that Granby Consolidated 
would halt liquidating proceedings 
in order to reopen the Allenby prop- 
erty which has been closed since 1930. 
Higher copper prices posted in the 
past year are reported to be respon- 
sible for the change in the company’s 
status as the lower grade ore of the 
property can now be worked profit- 
ably. It is believed that further price 
advances will lead to the reopening of 
other marginal properties. 


Discretion Necessary 


Granted that higher prices seem an 
inevitable accompaniment of im- 
proved demand, the investor is, never- 
theless, called upon to exercise con- 
siderable discretion in the selection 
of the more promising of the mar- 
ginal producers. In the first place, 
it is extremely difficult to get an 
exact line on current production 
costs and the extent and character 
of the ore reserves. Some companies 
such as Calumet & Hecla, Mother 
Lode and United Verde Extension 
are facing exhaustion of their better 
grade deposits and the outlook for 
these companies will be determined 
by the success in developing newer 
ore bodies or in the acquisition of 
additional properties. Activities of 


—Keystune View 


High Cost Producing Mines Are Coming 
to Life, But. . . 


these companies in recent years is not 
of fundamental significance in ap- 
praising the longer term merit of the 
shares, for the low-cost properties 
have been severely depleted. 

Another point which must be con- 
sidered is the fact that roughly 80 
per cent of domestic copper produc- 
tion now is concentrated in the hands 
of three companies — Kennecott, 
Phelps Dodge and Anaconda. It is 
rather clearly indicated that these 
three low-cost units are reluctant to 
increase prices as long as demand is 
at a level which represents consider- 
ably less than actual present capacity. 
The price advances which have been 
posted have accompanied increased 
consumption and the evident desire 
of the leading factors in the industry 
is to lift production schedules at the 
expense of profit margins pending a 


better stabilization of demand. Un- 
controlled inflation or a world war 
would change the outlook; but under 
normal business progress the pros- 
pects are for moderate price increases 
from time to time when justified by 
consumption trends. 

The chief attraction which the 
shares of the marginal producers 
possess is in their relatively low sell- 
ing price. Over the longer term some 
of the stocks may not be entirely 
devoid of attraction which would 
warrant speculative retention. But 
there are so many factors of unpre- 
dictable importance revolving around 
operating costs and the extent of the 
reserves, that for the average in- 
vestor the more conservative course 
still is to confine commitments to the 
more efficient units. Some of the 


smaller companies have made impor- 


tant strides in reducing costs. In- 
spiration Consolidated reported that 
in 1935 costs were 8.2 cents per pound 
before interest and taxes. But the 
company selected the higher grade ore 
for its output. The 1929 costs, for in- 
stance, were 11.46 cents per pound. 
Miami did not furnish information 
on last year’s operations which would 
permit an exact appraisal of produc- 
tion costs; but it has unofficially been 
estimated that the company cannot 
make a satisfactory over-all profit un- 
til copper reaches around 11 cents per 
pound. 


Shares Attractive? 


There is a leverage factor in the 
activities of the higher-cost producers 
once the pay point has been reached. 
But the risks and uncertainties in- 
volved appear to offset to an impor- 
tant extent the speculative potentiali- 
ties and it is advised that the investor 
avoid the shares of the marginal 
producers in preference to the more 
efficient units. 
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Merchandisers Which 


Reap 1936 Harvest 


Improved purchasing power has stimulated merchandising 

sales and the stores are entering their holiday season in good 

condition to show substantial earnings gains. But representa- 
tion in merchandising issues should be selective. 


a. velocity of retail trade re- 
covery was creditably sustained 
last month, according to preliminary 
reports, despite unfavorable weather 
conditions and other adverse factors. 
Sales volume in the New York met- 
ropolitan area in the first half of 
October rose 8.4 per cent; northern 
New Jersey volume gained 14.4 per 
cent (due to the influences last year 
of the sales tax, which subsequently 
was repealed) ; dollar volume of New 
York and Brooklyn stores increased 
7.3 per cent. Sales volume in the 
first nine months of this year in met- 
ropolitan areas gained 11 per cent; 
small towns and _ rural _ sections 
recorded an increase of 14 per cent. 


Holiday Business 


Passing into the fourth quarter 
of the year—which for most retailers 
ends January 31—the trade expects 
the best holiday business in five years 
and the more optimistic predictions 
hold that profits will compare favor- 
ably with the 1930 totals. Projecting 
the retail volume of recent months 
and giving due weight to seasonal in- 
fluences a rather bright picture of 
the outlook can be drawn, particu- 
larly since the month of December, 
1935, was disappointing, department 
store sales rising only 4 per cent over 
the 1934 period. 

Retail profit margins are expected 
to show even wider recoveries than 
dollar or tonnage volumes. In the 
first place, most stores are equipped 
to handle the enlarged sales without 
a corresponding increase in expenses. 
Taxes have, of course, increased and 
the Social Security tax imposes a 
rather heavy burden on retailers be- 
cause of the relatively large number 
of employees. Undoubtedly a part of 
the higher costs has been passed on 
to customers; of a more important 
offsetting influence is the increased 
demand for the semi-luxury type 


goods—house furnishings, electrical 
appliances and the like—on which 
the unit margin of profit is large and 
which have not contributed ma- 
terially to store volume in recent 
years. 

The variety chains and specialty 
stores have more restricted poten- 
tialities for wider profit margins than 
the department stores and the latter 
group can be expected to make the 
better showing this year. But be- 
cause of competitive conditions and 
changing trends in consumer pur- 
chasing customs, representation in 
the stocks should be selective. It is 
believed, for example, that the mul- 
tiple unit department store com- 
panies, such as Allied Stores, Inter- 
state and May offer greater long 
term attraction than equities of store 
companies operating a single unit, 
or of those chains which derive the 
greater part of their revenues from 
only a few stores. Best & Company 
occupies a somewhat intermediate 
position as it is rather a specialty 
enterprise. While the stock falls in 
the third category of the above 
grouping, the company’s dominant 
trade position and its successful 
merchandising policy lends conser- 


vative attraction to the issue for in- 
come despite the fact that capital 
enhancement possibilities are not 
conspicuous. 

The variety chains offer greater 
flexibility of operation which should 
be translated into further earnings 
progress in reflection of greater 
efficiencies and the development of 
expansion programs. Potential 
earnings growth of even the more 
efficient enterprises is circumscribed 
by virtue of the fact the profitable 
expansion of outlets is limited by the 
number of remaining communities 
able to support additional stores. 


Tax Threat? 


Another influence is the trend of 
state taxation which imposes levies 
in accordance with the number of 
units operated. Probably the mail 
order companies are most prominent 
among the best situated companies 
which should benefit from greater 
retail activity, but Grant, S. H. Kress 
and Newberry offer moderate long 
pull attraction at current prices and 
should continue to afford reasonably 
satisfactory returns. 


The Instrument Which Is Expected 
to Register the Largest Holiday Sales 
in Years. 
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AL UABLE FOR FUTURE REFERENCE 


No. 298 Bayuk Cigars, Incorporated | No. 300 General Railway Signal Company 
Data revised to November 4, 1936 Data revised to November 4, 1936 and Price Range(GRS) 
‘tor to 4 for 1 split May, 1 . 
ros., resen itle adopted in 1925. NOW 4 
Originally established in 1897. Office, Ninth 60 Monday in o Abril. Number | of stockholders: 
St. and Columbia Ave., Philadelphia, Pa. 30) preferred, 321; common, 3,053. 
Annual Meeting: First Wednesday in May. o Earned Per Share $20 Capitalization: Funded debt........ . «None 
Capitalization: Funded debt........... None (6% cum, me 
part. $100 par) 21,060 shs Deficit Per Share Common stock (no par)...... 321,030 shs 
Common stock (no par)..... 393,060 shs 1998 ‘299 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Redeemable at $110 a share; participates 
to extent of $1 extra in any year in which dividend of more than $1 is paid on common, 

Business: Manufactures medium and low priced cigars. 
Largest single source of income is “Bayuk Phillies,” one of 
the best selling cigars in the country. Distribution nation- 
wide with principal markets in the eastern states. 

Management: Efficient and aggressive. 

Financial Position: Adequate. Working capital at end of 
1935, $6.2 million; cash, $248,000. Working capital ratio: 
6.8-to-1. Book value of common, $18.33 a share. 

Dividend Record: Preferred dividends paid regularly. Ini- 
tial common payment, 1928; after one year’s omission pay- 
ments on common resumed in 1934 at irregular rates. 

Outlook: Earnings largely depend upon maintenance of 
popularity and sufficient volume of “Bayuk Phillies.” In- 
creased production costs tend to retard earnings progress 
and period of rapid expansion of company’s main brand has 
apparently passed. 

Comment: The preferred qualifies as an investment issue 
and the common belongs in the business man’s risk category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Qu. ended: Mar. 31 June 30 Sept.30 Dee. 31 Year’s Total Dividends Price Range 
D$1.36 D$1.07 D$1.56 D$12.62 D$16.61 $0.375 13 —2 
1.21 1.52 1.32 1.06 5.11 None 5214-314 
1034...... 0.74 2.80 2.77 1.73 8.04 *$1.00 4534—23 
1.10 2.04 2.59 2.95 8.68 *1.00 6634—3714 

$1936... 0.29 0.49 0.72 *$1.125 $20 —163¢ 


*In addition stock dividends: 4% in 1934 and 1935 and 300% in 1936. Based upon new 
capitalization after 4 for 1 split up in May 1936. To November 4, 1936. 


No. 299 Congoleum-Nairn, Inc. 


_Farnings and Price Range(COG) 


Data revised to November 4, 1936 


Incorporated: 1919, New York, as Congoleum 4 Price Range 
(o., Ine., suecessor of business originally 20 
started in 1911. Present name adopted in 10 
1924. Office, Kearny, N. J. New York Office, 0 


295 Fifth Ave. Annual meeting: First Wed- 
nesday in June. Number of stockholders: 7,132. 
Capitalization: Funded debt 
Capital stock (no par).... 


$2 
$1 

*32 ‘33 ‘34 1935 


Earned Per Share 


eee 


1928 ‘29 ‘30 ‘31 


Business: One of the leading manufacturers of hard-sur- 
faced floor coverings. Products are sold under widely adver- 
tised trade names such as “Sealex,” “Gold Seal Congoleum,” 
“Crescent” and “Treadlite.” Bulk goes to wholesalers, al- 
though important amount is sold directly to large retailers. 

Management: Long identified with company. 

Financial Position: Excellent. Working capital June 30, 
1936, $29.9 million; cash, $1.9 million; marketable securities, 
$4.9 million. Working capital ratio: 15.9-to-1. Book value of 
capital stock, $21.65 a share. 

Dividend Record: Dividends paid each year 1920 to 1925; 
payments resumed in 1931 and maintained since at various 
rates with occasional extras. Present rate $1.60 a year. 

Outlook: Price structure for cork and linseed oil, the prin- 
cipal raw materials, is an important earnings factor inas- 
much as they represent the bulk of production costs, and 
maintenance of large inventories is necessary. Replacement 
demand increases with improvement in purchasing power. 

Comment: Capital stock qualifies as a business man’s risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 39 Dec. 31 Year’s Total Dividends _ Price Range 
od $0.23 $0.50 $0.90 124— 
0.82 0.84 1.66 1.30 2754— 734 
1.11 0.60 1.71 85 3534—22 
1.11 0.71 1.82 *1.85 45%4—27 


*[Including extras. ¢To November 4, 1936. 
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Business: Manufactures mechanical and electrical signal. 
ing, interlocking and safety appliances, car retarders, train 
control equipment, etc., for steam and electric railroads, 
Shares practical monopoly of the business with Westinghouse 
Air Brake, with which patents are exchanged. 

Management: Experienced; has developed many impor. 
tant improvements in train control equipment. 

Financial Position: Strong. Net working capital at end of 
1935, $4.3 million; cash, $1.2 million; marketable securities 
(market value Dec. 31, 1935), $599,615. Working capital 
ratio: 10.5-to-1. Book value of common stock, $15.55 per 
share (including patents, etc., $29.60 per share). 

Dividend Record: Uninterrupted payments on preferred; 
payments in all years 1914 to 1920 and 1924 to date on com- 
mon, but disbursements declined sharply after 1931. Present 
rate, $1. 

Outlook: Improvement in railroad finances suggests larger 
volume of business in future. Company had to depend largely 
upon new subway business in depression years. 

Comment: Preferred has investment merit; common is 
quite speculative, in view of wide fluctuations in earnings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Dividends Price Range 
1932..... D$0.16 $0.62 $0.65 $0.44 $1.55 $2.50 2854— 6% 
1933..... 0.06 045 D052 D049 D0.51 1.00 4910-134 
D041 D037 D0.05 D1.50 1.00 4534-2314 
0.19 0.31 0.77 0.48 1.75 1.00 414—155 
1936..... 0.61 *1.00 *50 —32 


*To November 4, 1936. 


Howe Sound Company 


No. 301 
4 
and Price Range(HW) 
Data revised to November 4, 1936 ro Price Range 
Incorporated: 1903, Maine. Main office: 7830 Figg 
Fifth Ave., New York City. Annual Meeting: 20 | 
Third Monday in March. Number of stock- 0 


holders (end of 1934), approximately 4,000. 


$6 
Capitalization: Funded debt.......... None Share $3 
Capital stock ($5 par).......2,473,791 shs 


1928 ‘29 ‘30 ‘31 "32 ‘33 ‘34 1935 


Business: Produces non-ferrous metals, chiefly lead, zinc, 
copper and silver with smaller amounts of gold from two 
properties: the Potosi Mine in Mexico and the Britannia Mine 
in British Columbia. Potosi Mine has operated at close to 
capacity in recent years, but Britannia Mine has operated at 
a reduced rate. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end 
of 1935, $6.1 million; cash and equivalent, $5 million. Work- 
ing capital ratio: 9.7-to-1. Book value, $36.61 per share. 

Dividend Record: Unbroken record since 1922. Indicated 
current rate, $3 per annum plus extras. 

Outlook: Company has a well-diversified output and pro- 
duction costs are comparatively low. Bulk of output is sold 
in world markets. Nationalistic trends in Mexico constitute 
an uncertain factor. 

Comment: Stock is a reasonably conservative mining spec- 
ulation and should continue to afford a fair return. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Year's Total Dividends Price Range 
1932..... $0.04 D$0.01 D$0.17 D$0.02 D$0.16 $0.20 164%4— 4% 
1933. . D0.26 0.30 0.75 0.95 1.75 1.30 3834— 514 
1934..... 1.03 1.10 0.76 0.67 3.57 3.00 574—35'4 
1935..... 0.82 1.10 1.44 1.57 4.94 4.05 6034—43 
1936..... 1.12 1.18 1.32 $3.35 1577,—4834 


-*Before depletion. {To November 4, 1936. 
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No. 302 Lehigh Portland Cement Company | No. 293 J. C. Penney Company 
Eorni Pri 
November 1996 Earnings and Price Range(LPT) rnings and Price Range(PEJ) 
ated: 1897, Pennsylvania. ce: Al- 60 TI ata revised to November 4, nie 
Pa, Annual meeting: Third Wednese 45 tr Incorporated: 1924, Del., successor to and an 
=~ in March. 30 outgrowth of a retail general merchandising 2 
pes talization: Funded debt.....+...4. None "5 organization founded 1902 in Wyoming. Main 0 
Capita stock (4% cum. . $8 office: 330 West 34th Street, New York City. 58 
par, 121,467 shs Earned Per Share $4 Annual meeting: March 21. 
Common stock ($25 par). 495,628 shs Capitalization: Funded debt 
pili P Deficit Per Share 4 Capital stock (mo par) .... 
*fach share of preferred is convertible into 1998 29 30 31 ‘39°33 34 1935" 
four ‘shares of common, 


Business: Company is among the larger cement producing 
units of the United States, manufacturing about 10 per cent 
of the total domestic output and selling its products under the 
name “Lehigh.” Has 13 plants with a combined annual ca- 
pacity of 20 million barrels, : 

Management: Capable and experienced. __ 

Financial Position: Strong. Working capital at end of 
1935, $11.5 million; cash, $2.5 million; U. S. Government se- 
curities, $6.1 million. Working capital ratio: 22.5-to-1. Book 
value of common stock, $51.53 per share. ; 

Dividend Record: Preferred dividend arrears which had 
accumulated since 1933 were disposed of by the issuance of 
new preferred and common stocks in 1936. Payments total- 
ing $1 on the new common stock thus far in 1936, represent 
the first common dividends since 1931 when a total of 50 cents 
per share was paid. ; 

Outlook: Company depends primarily upon trends in road 
and building construction industries: competition from for- 
eign cement producers (principally Belgian) has long con- 
stituted a problem and has tended to keep selling prices down. 

Comment: Both preferred and common stocks must be con- 
sidered speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
12 months ended: Mar. 31 June30 Sept.30 Dec.31 Dividends Price Range 


D$7.47 D$6.91 D$5.36  D$4.44 None 27 -- 5% 
3.49 D2.45 D1.38 D0.44 None 20 
0.36 040 D044 D082 None 17341054 
0.28 1.38 3.47 *$1.00 
November 4, 1936. 
No. 303 Mullins Manufacturing Company 


Data revised to November 4, 1936 Earnin s and Price Range(MNS 
Incorporated: 1919, N. Y., as the Mullins [1002 ge(MNS) 


Body Corp.; present title assumed in 1927. 80 Ch, 
Main Office: Salem, Ohio. Annual meeting: 3 


Price Range 


Fourth Saturday in March at 120 Broadway, 40 


New York City. Number of stockholders: 20 
preferred, 448; class 205; class “B’, 0 


708. Earned Per Share $5 
Capitalization: Funded debt........... None 
*Preferred stock ($7 cum.)... 8,775 shs Deticit Per Share 5 


7 
5 


2 7 
#Class A ($7.50 par)...... 39,527 shs tan $1 
‘Class B ($1 par)........ 118023 shs 1998 1935 
*No par: redeemable at $105 per share. $A and B stocks rank equally as to divi- 


cends and voting power; class A has preference as to assets. 

Business: Caters chiefly to the automobile trade with a line 
of stamped metal parts, including body panels, fenders, ra- 
diator hoods, engine pans, etc. In recent years has diversified 
output to include washing machine tubs, metal sinks, ete. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Net working capital as 
of June 30, 1936, $1 million; cash, $431,700. Working capital 
ratio: 4.9-to-1. Book value of preferred stock, $102.21 per 
share. Class A and B shares, nil. 

Dividend Record: Payments on preferred stock, suspended 
in 1931, have been paid regularly since accumulated arrears 
were cleared up by a capital readjustment in 1935. No divi- 
dends on the junior shares since 1921. ; 

Outlook: The company’s most important customer in the 
automobile industry is Packard, which accounts for 20 per 
cent of sales volume. Increasing importance of other lines 
lessens dependence on conditions in a single industry. ; 

Comment: The preferred stock cannot be rated as an in- 
vestment issue and class A and B shares are speculative. 

EARNINGS ON COMBINED A & B SHARES. PRICE RANGE OF CLASS B: 


June30 Sept.31  Dec.31 Year's Total Price Range 
Ds0.66 D$0.58 D$7.41 D$8.98 1334— 2 
D1.77 D1.98 D0.33 D0.62 D4.70 103%4— 
0.11 0.37 D0.28 D0.43 D0.23 1554— 54 

0.48 0.68 0.17 0.07 1.41 15%4— 
0.53 0.81 0.55 18034—11'4 


*On one-class common; before capital adjustment in 1935. {To November 4, 1936. 


4 


Business: Prominent chain store organization operating 
1,482 stores selling medium and lower grade wearing ap- 
parel and related lines. Manufacturing activities are limited 
to cosmetics and corsets. Outlets have been largely confined 
to smaller communities; approximately 55 per cent of units 
are located west of the Mississippi River. 

Management: Executives are schooled within the organi- 
zation; neither they nor the directors are allowed outside 
interests. 

Financial Position: Very strong. Net working capital 
June 30, 1936, $38.9 million; cash, $9.5 million. Working 
capital ratio: 4.0-to-1. Book value of $25.52 per share. 

Dividend Record: Long record of uninterrupted distribu- 
tions at rather liberal rates. Indicated annual rate, $4. 

Outlook: Aggressive merchandising policy and conserva- 
tism in expansion program have resulted in a very good rec- 
ord of sales and earnings. Sales are made only fq cash, 
avoiding collection expense. With new high records estab- 
lished in 1935, upturn in public spending should bring about 
further record recoveries. 

Comment: Stock is a good income producer and is among 
the more conservative chain store equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends _ Price Range 
$0.81 $0.76 $1.57 $2.10 344-13 
1.27 4.24 5.51 1.20 56 —1914 
2.59 3.70 6.29 4.40 74144—5114 
2.17 3.91 6.08 3.75 8434—5714 

*To November 4, 1936. 


No. 295 


Data revised to November 4, 1936 Earnings and Price Range(USG) 
Incorporated: 1920, Illinois, Office: 300 


West Adams Street, Chicago, Ill. Annual 100 Price Range 
meeting: First Wednesday in March. Number 15 
of stockholders: preferred, 1,121; common, 50 
5,751. 


United States Gypsum Company 


Capitalization: Funded debt.......... None $9 
*Preferred stock cum. $6 

78,222 shs Earned Per Share 3 
Common stock ($20 par)... 1,192,103 shs 0 


*Not_ callable. 1928 ‘29 "30 ‘31 ‘32 ‘33 ‘34 1935 

Business: Several times larger than any of its competitors, 
this company is the leading manufacturer of all types of 
building products having gypsum as a base. Estimated pro- 
duction represents more than 50 per cent of the total do- 
mestic requirements of both gypsum wall board and gypsum 
plaster. Also produces about 25 per cent of the metal lath 
used in this country. 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital as of 
June 30, 1936, $19.5 million; cash, $8.4 million; marketable 
securities, $4.6 million. Working capital ratio: 6.8-to-1. 
Book value of capital stock, $43.68 per share. 

Dividend Record: Has paid a common dividend in every 
year since company’s incorporation. Present rate, $2 a year. 

Outlook: Volume of construction is obviously the most im- 
portant earnings determinant; competition in company’s field 
is keen, but very good trade position has been maintained. 

Comment: Common stock is one of the more conservative 
speculations in the building industry group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 7 30 Sept.30 Dec.31 Year’s Total Dividends Price Range 


1932. $0.57 *$0.29 $0.86 $1.60 27 —10% 
1933..... *0.47 *0.53 1.00 1.00 53144—18 

1934..... ae *0.73 $0.42 0.20 1.35 1.25 514—3414 
1935..... £0.21 0.93 0.94 0.39 2.47 1.75 87 —40!4 
1936..... 0.25 1.40 1.52 #*1.50 ¢112!14—80!2 


*Company reported earnings on a semiannual basis until after June 30, 1934. {To No- 
vember 4, 1936. 


NEXT 


315—Bohn Aluminum 
306—Borg-Warner | 
355—Caterpllar Tractor 


348—Federal Motor Truck 
358—Hayes Body 


WEEK 


311—Otis Steel 
335—Pure Oil 
344—Reo Motor 
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Now That It 
Is All Over 


President Roosevelt has been over- 
whelmingly re-elected. His great ma- 
jority is a decisive indication that 
the bulk of our population has ap- 
proved of his political philosophy. To 
this mandate the minority must 
gracefully submit whether it agrees 
with his economic views or not. Time 
alone will determine their soundness. 
WhileeI have disagreed with his eco- 
nomic interpretations, it has always 
been in a tolerant spirit, and with the 
belief that there was room for modi- 
fication. This is the privilege of 
every American, even though the 
electorate sees a different view 
through the same glass. Fortunate 
it is that the mandate the voters have 
accorded the President is a clear one, 
giving him a free hand tocarry on. I 
wish him well, for I am fair-minded 
enough to recognize that no American 
honored by his people to be their 
leader is not conscious of the grave 
responsibilities entrusted to him. In 
this spirit I wish his officials success, 
and hope in the wisdom of his expe- 
rience that the forthcoming adminis- 
tration will breathe the spirit of 
malice towards none, but make an 
earnest and devout effort toward a 
reconciliation of all the common in- 
terests for the general good of the 
Nation. 


Congress and 
the Supreme Court 


With the Presidential election in 
bag and the results known, the busi- 
ness world with a sigh of relief can 
again turn sober consideration to the 
prospects it faces. For all this we 
can be duly thankful, for now we will 
escape the fervid appeals from our 
political saviors which have poured 
out to us through the radio and which 
have filled the columns of the news- 
papers for the last two months to the 
exclusion of more important news. 

From now on what will interest 
most people will be the extent to 
which some of the _ pre-election 
pledges will be fulfilled, and if the 
past is any criterion little surprise 
will be occasioned if the usual wide 
margin between promises and per- 
formances is seen. More important 
will be what will emanate from 
the new Congress in January and 
from the Supreme Court. No votes 
will be involved in the Court’s consid- 


erations; instead, they will face eco- 
nomic problems that bear directly 
upon business and general industry. 


France 
Lowers Tariffs 


While other countries from whom 
France buys goods will benefit from 
the lower tariffs she has inaugurated, 
this thought alone did not prompt 
her actions. Far more serious rea- 
sons were at the bottom of them. She 
could hardly maintain her old rates 
when she in turn decided to devalue 
her franc nearly a third from its 
former value, for it would have meant 
for her citizens a decided increase in 
the cost of living, which already was 
extremely high. To have taken any 


other course would have added fur-. 


ther to the weakness of the Blum Gov- 
ernment. Devaluation to the French- 
man carries far more significance 
than it did to us, for it is the second 
one that has been forced upon France 
since the termination of the war. For 
that reason it was so difficult to ap- 
proach the matter until the necessity 
became so grave it could no longer be 
avoided. Fortunately for the world 
at large, when the crisis was reached 
international conditions had _ im- 
proved to a sufficient extent so that its 
repercussions were hardly felt. 


Merger Fever 
Reviving? 

The announcement that a merger 
between the old Nash Motors Com- 
pany and the youthful and aggressive 
Kelvinator Corporation is on the way, 
while entirely unexpected, is not an 
unusual morsel of financial news. It 
is simply a sign of the times, when 
men of vision, finding the outlook en- 
couraging, hunt around for connec- 
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tions or alliances which can expand 
their field of operations. It so hap. 
pens that in this instance such oppor. 
tunities present themselves. Nash 
for years has held high prestige jp 
the motor world, even if its sales 
have receded, but the latter was due 
to its founder not pursuing an aggres. 
sive policy and permitting other 
makers to outdistance him. On the 
other hand, Kelvinator has just that 
dynamic management that Nash 
most requires to restore it to its old 
standing. 

Through this merger Nash like- 
wise becomes a better rounded out 
business, for it adds to its own prod- 
uct a successful line of refrigerators 
and air conditioning equipment. Kel- 
vinator secures as an adjunct a motor 
car that has always enjoyed a good 
reputation and whose market can now 
be considerably expanded by the 
young blood that this alliance will in- 
fuse into it. It should turn out to be 
a happy industrial wedding. 


Locked In 
Again 

One of the powerful forces that 
accentuated the great panic of 1929 
was the refusal of owners of securi- 
ties to participate in orderly liquida- 
tion of issues which had exhausted 
their possibilities of enhancement be- 
cause they did not want to pay the 
Government a large capital gains tax. 
That same Damocles’ sword hangs 
again over the market, threatening 
to descend upon it with the first sign 
of a determined downward spiral— 
always the concomitant of depres- 
sions—and slash prices right and left. 
There is no immediate danger of this 
happening, but it is advisable to real- 
ize its constant presence. Still the 
Government refrains from taking 
steps to remove this unsound capital 
gains tax and substituting for it a 
saner levy on profits. 

The English are not so foolish; they 
have no such tax. Because of the con- 
tinuous rise in security values during 
the last three years, estimated in the 
neighborhood of $55 billions, these 
profits are again locked up, endeavor- 
ing to escape the heavy penalties 
which the Government would exact 
if they were turned into cash. And 
all this time we are being told that 
steps are being taken to prevent a 
repetition of the 1929 panic. How 
the foolish persist blindly in living in 
glass houses! 
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Three “Out-of-Line” Bonds 


The three issues presented are of different grades and appear 
to offer a better than average yield for each type of bond. 
All give 5 per cent or better. 


OND prices reached new highs 
several months ago and since that 
time most of the issues have either 
held their own or advanced even fur- 


ther. However, as is the case with 


stocks, some issues for little or no 
reason have failed to follow the gen- 


eral trend, or at least have not kept 


up with other comparative issues. 


Here are three bonds of this type— 


one investment, one medium and one 
speculative grade. Each one appears 


to be out-of-line in relation to other 
_ jssues of its class and each appears to 
- pe worthy of consideration by those 
' who desire a bond of the grade in- 
 dicated—at the best available yield. 


Morris & ESSEX RAILROAD 5s, 1955, 
constitute a non-callable investment 


' grade issue that was recently quoted 
at par. Although guaranteed uncon- 
ditionally as to both principal and 


interest by Delaware, Lackawanna & 
Western Railroad—which operates 
the Morris & Essex—these bonds re- 


- ceive their high rating from the fact 


that they are secured by a lien on 
track and property extending from 
Hoboken to Phillipsburgh, New Jer- 
sey, which affords the only entrance 
of the lessee to the port of New York. 
Thus, the strategic location of the 


property that secures the bonds 


places them in an extremely valuable 
position to the D. L. & W. and al- 


though the latter company is not ex- 


pected quite to cover full interest 
charges during 1936, in spite of con- 
siderable earnings improvement, 
these bonds occupy a medium grade 
investment status and appear to be 
entitled to be priced accordingly. 


FLORIDA POWER & LIGHT Ist 5s, 
1954, were recently quoted at 96 
(N. Y. Curb) and at that price the 


- income return is over 5.2 per cent. 


The issue is secured by a first mort- 
gage on the entire physical property 
of the company, which is valued on 


the balance sheet at approximately 


two and one-half times the amount 
of the outstanding bonds. The com- 


_ pany, a subsidiary of American 


Power & Light, supplies electric 


_ power and light service to 167 com- 


munities all located in the State of 
Florida and is thus free from the 
most onerous provisions of the Public 
Utility Act of 1935. Although, due 
to the extensive tourist traffic, the 
bulk of revenues come in the winter 
months, recent results have been 
quite satisfactory and earnings for 


the 12 months ended September 30, 
1936, were sufficient to cover interest 
charges 1.26 times. The bonds rank 
as a medium grade _ investment 
and appear suitable for purchase as 
a fairly conservative first mortgage 
public utility security. 


SOUTHERN RAILWAY dev. & gen. 
64s, 1956, are admittedly speculative 
but at a recent price of about 103 they 
offer a yield of hetter than 6.3 per 
cent—considerably better than that 
obtainable from other rail bonds of a 
similar nature. In recent months 
this carrier has done much to improve 
its general position. What threat- 
ened to be a serious financial situation 
was cleared up last December when 
the ICC approved the consolidation 
and extension as a single obligation 
of all loans issued to the road by the 
RFC. Earnings have made consider- 
able progress and were sufficient to 
cover fixed charges 1.05 times in the 
first seven months of the current 
year as against 0.69 times in the cor- 
responding period of 1935. Serving 
an extensive textile and manufactur- 
ing section along its main line, South- 
ern Railway is not as dependent upon 
agriculture as most other railroads 
operating in southern territory and 
thus is in a good position to benefit 
from improved industrial conditions. 


The End of 
Kreuger & Toll 


N MARCH 12, 1932, Ivar Kreu- 

ger, the “Match King,” committed 
suicide in Paris. In October, 1936, 
one of the last chapters of the 
history of his fraudulent match 
empire was written when the col- 
lateral securing the bonds of Kreu- 
ger & Toll was sold at auction. 
By submitting faked documents and 
juggling the financial statements of 
his various enterprises Kreuger suc- 
ceeded in raising large funds in the 
New York market through issuance 
of bonds and participating deben- 
tures. 

The 5s of 1959, secured debentures 
of which about $50 million were sold 
to American investors, had as col- 
lateral security a number of foreign 
bonds of countries where Kreuger 
had obtained match monopolies or 
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CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Go. 


Members 


New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 

New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


United States Government 
SECURITIES 
State - Municipal 
Industrial 


Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


Our Current Market Letter 
Analyzes the 


COPPER INDUSTRY 


and the 
Potentialities of 


Leading Producers 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York Curb 

Evchange, Chicago Stock Erchange, Chicago Board 

of Trade, New York Cotton Exchange, Detroit Stock 

Erchanae, Commodity Exchange, Ine. 

115 Broadway 60 East 42nd Street 
New York New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet A-6 
Same care given to large or small orders 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


john Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


936 487 
November ii, 1 ~ 
= 
nd 
sh 
in | 
les 
ue 
er 
ld 
| 
le 
4 
t 
; 
| 
va 
by 


488 


The FINANCIAL WORLD 


long term contracts. Through the 
efforts of the American protective 
committees for the holders of the 5s 
of 1959, the collateral securing these 
bonds was released from all other 
claims against the bankrupt company 
and finally sold at auction, where it 
brought bids of an aggregate of $9.5 
million. From previous liquidations 
of assets of Kreuger & Toll, bond- 
holders have already received a total 
of $67.50 for each $1,000 bond. 

In addition to these secured bonds 
Kreuger & Toll also issued 5 per cent 
participating debentures for an 
amount of about $53 million. These 
debentures have no specific security 
and because of their apparent subor- 
dination to general creditors they are 
more of the nature of a preferred 
stock, as indicated by the fact that 
they were listed by the New York 
Stock Exchange in the group of com- 
mon and preferred stocks. While so 
far no legal decision has been handed 
down as to their exact status, it is the 
legal consensus that their claim is 
junior to that of the general creditors. 
Hence for all practical purposes these 
participating debentures are without 
any equity value, although in the 
over-the-counter market quotations 
were recently given of 3 cent bid and 
5 cents asked. 

No common stock of Kreuger & Toll 
was issued in this country, but the 
company’s class A and B common 
were listed on the London, Paris and 
Stockholm stock exchanges. 


Bond Redemptions 


Redemp- 
tion 
Date 


+*Jan. 1 
Dec. 1 


ssue Amount 
American Telephone & Telegraph Co. 5s, 

1960 Entire 

Entire 


Androscoggin Electric Corp. Ist 4s, 1955 
Arkansas Joint Stock Land Bank of Mem- 
Belgium (Kingdom of) ext. 7s, 1955. ..... 
Central Maine Power Ist 5s, 1939........ 
Central Maine Power Ist & gen. “ E”’ 414s, 
Dallas Joint Stock Land Bank (Dallas 
Denver Gas & Electric Light Co. 1st & ref. 
Fresno City Water Corp. Ist & ref. “A” 
Honokaa Sugar Co. Ist 6s, 1940......... 
Illinois Joint Stock Land Bank of Monti- 
cello 5s, 1951 & 1952; 434s, 1954... .. 
Investment Company of America “‘A’’ 5s, 
Intermountain Telephone Co. (Bristol, 
Louisville Joint Stock Land Bank 5s, 1952 Entire 
Metropolitan Properties Co. (San Fran- 
Mississippi Joint Stock Land Bank of 
Memphis 5s, 1952; 514s, 1951......... 
Missouri Telephone Co. (Columbia, Mo.) 
Norfolk & Western Railway Co. jt. p.m. 


Nov. 1 
Dec. 1 
Noy. 1 


Entire 


Entire 


Entire 
Entire 
Entire 


Entire 


Power, Gas & Water Securities Corp. coll. 
St. Louis University (Medical School) 5s, 
Entire 
Swift & Co. Ist 334s, 1950.............. $2,000,000 
Tennessee Joint Stock Land Bank of 
Turners Falls Power & Electric Co. Ist 
Virginia Carolina Joint Stock Land Bank 
of Norfolk (Elizabeth City, N. C.) 5s, 
Wisconsin Valley Electric Co. 1st 5s, 
“B” & 5s, 1942............. 
Wisconsin Valley Power Co. Ist 5'%s, 


Entire 


Entire 


Entire 


Bond Market 
Digest 


ARLY reactions to election re- 

sults were shown in gains in 
speculative issues, including con- 
vertibles and _ other industrials, 
notably sugars, and improvement in 
speculative rail liens. Secondary 
utility bonds, on the other hand, sold 
off sharply. 


Poor & Co. 6s 


The entire issue having been 
called for redemption on December 
24, the bonds are now to be con- 
sidered a short term investment. 
(Recently quoted slightly above call 
price of 103.) The group of seasoned 
convertible bonds is being steadily 
diminished by conversions and re- 
demptions. In several instances, the 
conversions have been “forced” by 
redemption calls, but this method 
can be used only when the related 
equity is selling materially above the 
conversion option price. Poor & 
Company 6s are currently con- 
vertible into Class B stock at $40 a 
share. As the latter issue has re- 
cently been quoted close to the 1936 
high of 232, it appears most unlikely 
that any material number will be 
presented for conversion on or be- 
fore the deadline of December 14. 
In this case, the improving earnings 
and financial position of the com- 
pany have enabled it to get rid of an 
obligation representing a high in- 
terest cost. For the 9 months ended 
September 30, 1936, earnings were 
equivalent to 78 cents per share of 
B stock, which compares with earn- 
ings which did not fully cover senior 
requirements on the Class A in the 
like period of 1935. 


Remington Rand 4}s w.w. 

These bonds offer a more satisfac- 
tory yield than the majority of stock 
option issues and appear suitable for 
purchase or retention for income and 
long range speculative possibilities. 
(Recent price, 107.) These bonds 
are not convertible, but bear war- 
rants which are detachable in the 
event of redemption; consequently, 
the danger of “forced conversion” 
which has materialized for holders of 
several stock option issues is not 
present in this case. Each $1,000 
bonds bears a warrant entitling the 
holder to purchase 15 shares of com- 
mon stock at $25 a share to March 1, 
1938, and at gradually rising prices 
thereafter. Mainly because of the 
company’s widely publicized labor 
difficulties, the stock has not recently 
been an impressive market per- 
former and has been quoted below 
the initial option price. Strikes have 


Vol. 66, No, 

had an unfavorable effect Upon jy Novess! 
earnings but prospects for the 0 ea 
equipment industry appear t 
favorable, and Remington Rand, 
one of the more important Units j ened 
this field, should participate jp th ponds 
general gains which are indicated. third 
‘on | 

Symington-Gould Income Bonds Gulf 
Closing a spectacular career With issue, 
an advance of 192 points to 189) ;, § menti 
a single week, Gould Coupler fy marke 
(recommended several times jn they — est P 
columns for speculative commi, Since 
ments) were removed from stoq § they 
exchange listing recently ag x» reorg 
organization of Symington Company ably \ 


and Gould Coupler was formally op, 
summated, and listed trading wa 
begun in the income bonds of th 
successor company,  Symingtop. 
Gould Corporation. The new bongs 
were issued in the ratio of $6} 
principal amount, with 60 shares of 
common stock of the new company, 
for each $1,000 face value of Gould 
Coupler 6s. The stated interest? 
rate is 4 per cent for the first two '. 
years, 5 per cent for the third year, > 


are ( 
and 6 per cent thereafter, payable | rh 
only to the extent earned. Unpaid f grou 
interest is cumulative. The bond who 
are convertible into common stock wid 
at the rate of 83 shares for each> gras 
$100 principal amount, and yati 
warrants for the purchase, at $5af swe 
share, of new common stock. Initial § cent 
trading in the new stock on the New Ff fror 
York Stock Exchange was around} pon 
$16 a share. In view of the heavy} py 
leverage provided by the double} Cor 
stock option, the bonds command 2 f rec 
large premium, having recently been par 
quoted around 140. Substantial} py; 
earnings gains indicated for the con- F quo 


stituent companies of the new Syn- 7 


ington-Gould Corporation suggest 
further speculative possibilities in > wh 
the income 4s-6s. the 
the 

Missouri Pacific Divisional Bonds Al 
Improvement in the 1936 earnings | sal 


and the future outlook for the Mis- > (ir 


souri Pacific is reflected in a recent f by 
court order authorizing future in- f the 
terest payments on the system’s un- f set 
derlying mortgage bonds without f tio 
further specific court authorizations f Bu 
as long as the interest requirements f re 
TREND OF THE BOND AVERAGES -s 
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. This general order ap- 
pare i Railroad of Missouri 
i and second mortgage bonds, 
Carondelet Branch and real estate 
ponds; Missour! Pacific Railway 
third mortgage bonds, and St. Louis, 
jron Mountain & Southern River & 
Gulf Division first 4s. 
jssue, which is the only one of those 
mentioned which enjoys an active 
market, matured in 1933, but inter- 
est payments have been continued. 
Since it does not seem likely that 
they will be materially disturbed in 
reorganization, they appear reason- 
ably valued at prices around 85. 


Van Sweringen 
Realty Companies 
Reorganize 


———*" for the Van Swerin- 
gen railroad holding companies 


F are decidedly brighter but the exten- 
_ sive realty interests acquired in and 


around Cleveland by the brothers 
whose railroad exploits were more 
widely publicized have yet to undergo 
drastic deflation. Alleghany Corpo- 
ration, holding control of the Van 
Sweringen group of railroads, re- 
cently obtained its final discharge 
from bankruptcy and two of its three 
bond issues are quoted close to par. 
By way of contrast, Van Sweringen 
Corporation 6 per cent notes have 
recently been offered at 7 per cent of 
par value; Cleveland Terminals 
Building Company 6s have been 
quoted around 18. 

These companies were formerly 
links in the long chain through 
which the Van Sweringens controlled 
their “railroad empire,” but since 
the 51 per cent stock interest in 
Alleghany was sold at the auction 
sale of the Morgan note collateral 
(in the fall of 1935), and acquired 
by friendly interests who had formed 
the Midamerica Corporation, the as- 
sets of the Van Sweringen Corpora- 
tion and the Cleveland Terminals 
Building have consisted mainly of 
real estate equities and leaseholds. 

The ambitious real estate develop- 
ments centering in the Terminal 
Tower Building in Cleveland and ex- 
tensive suburban properties con- 
trolled by the Van Sweringens have 
not recovered from the severe defla- 
tion of the early 1930s to anything 
like the same extent as the majority 
of the railroads controlled by the 
other holding companies. Tentative 
orders were entered recently by a 
Federal Court in Cleveland, as a step 
toward reorganization of the real 
estate companies under Section 
17-B, but further legal formalities 
must be carried out before the 
drastic readjustment of the affairs 
of these concerns is completed. 


The latter | 


$2.00,000,000 


REFINANCING DONE IN 
DEPRESSION YEARS 


NLY a strong motive makes in- 

vestors whose incomes have al- 
ready been reduced by years of de- 
pression voluntarily act to reduce 
them further. 

Yet, thousands of Associated secu- 
rity holders did just that during the 
past three years. Their motive was 
insurance against the future. 


Plan Offered by Company 
Under a plan offered by the Com- 
pany, they exchanged $200,000,000 
of debentures for new debentures 
of the Company’s immediate sub- 
sidiary, Associated Gas and Electric 
Corporation, of less interest or prin- 
cipal amount, or for Company de- 
bentures which it is contemplated 
will pay interest only when earned 
and not on a fixed basis. 


ASSOCIATED GAS & ELECTRIC COMPANY 


By placing interest charges on this 
income basis, there is less likeli- 
hood of a default in the event of 
temporary future inability to meet 
full interest charges. 

By reducing annual interest 
charges $3,000,000, there is provided 
an additional margin of earnings 
which adds to the safety of all de- 
bentures. Holders who accepted less 
principal or interest received in ex- 
change an improved investment po- 
sition. 

Insurance Against the Future 
Another serious depression may not 
occur. But the Company’s ability to 
refinance $200,000,000 of debentures 
during the past hard years has re- 
sulted in substantial protection 
against whatever business uncer- 
tainties the future may bring. 


GAS E ELECTRICS 


Conference telephone service makes it possible 
for as many as six different people, in the same city, or 
in six different cities, to confer on one telephone con- 
nection—as easily as though they were all in one room. 
Usefu] developments like this grow out of the con- 
tinuous effort of the Bell System to provide you with | 
telephone service that completely meets your needs. 
For this service just call or dial “Long Distance.” 
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What’s Ahead for 
Automobile Stocks? 


Is a 5 million car year ahead for 1937, 
or has depression shortage been made 
up by heavy Bonus buying? What pros- 
pect for: 


GEN’L MOTORS CHRYSLER 
PACKARD STUDEBAKER 
NASH HUDSON 


Read a timely analysis, chart study and 
market opinion on each of these impor- 
tant issues in the current UNITED 
OPINION Bulletin. Also in the same 
report, a statistical study of the entire 
industry, covering car production for 
1937, labor relations, taxes, profit mar- 
gins, and operating costs. 
copy FREE on request. 


Send for Bulletin F.W.74 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Introductory 


4+ GIMBEL BROS. 
e 

which would you buy 
The real situation 

for investors is none too obvious. 
What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0020, the 
other .0129. Some day one will 
far outstrip the other because of 
this difference ... and for no other 
reason. Canny investors will get our 
comparison now, with the inter- 
pretation of the “Index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertise- 


ment .. . write to Dept. 182A 
TODAY. 


TILLMANSURVEY 


24 oF 
ESTABLISHED SINCE — 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a medium-priced stock which 
appeals to us as being one of the most attrac- 
tive speculations on the New York Stock Ex- 
change. It is selling much below its prospective 
value, we believe: and those who buy this stock 
ceuld make excellent profit during coming months. 


The security in question is within the reach of 
all investors. The company has greatly improved 
prospects. Business has expanded sharply. Earn- 
ings should pick up rapidly. The action of the 
stock indicates substantially higher prices. In 
short, this is truly a bargain stock. 


The name of this stock will be sent to you 
absolutely ‘free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 245, Chimes Bldg., Syracuse, N. Y. 


Vol. 66. No, 7 


Board Room 


Or Gossip a Customers’ Man 
Wal Hears Around Broad and Wall bay’ 


General Motors joins the big baby parade which was started by Packard anj 
carried on by Lincoln—the 1937 Cadillac line will include a baby LaSalle price 
as low as $995. . . . Procter & Gamble is finding that there is the promig 
of new revenues in its soapless soaps (1) “Dreft,” a washing powder, and (2) 
“Drene,” a shampoo—maybe there’s something to drefting and drening after all’ 
Westinghouse Electric will soon offer a new lamp which changes ultr. 
violet rays into visible light of all colors of the spectrum—it is reported to be 5 } 
to 120 times more efficient than present methods. . 
branch into the manufacture of packaged potato chips under the tradename 
“Spuddies”—if Axton-Fisher, makers of “Spud” cigarettes, have no objection, 

. .« Madison Square Garden, which has just closed a profitable rodeo, is looking 


track meets are among those mentioned. 


The Post Office will hold a hearing on whether stock trends can be predicted 
by astrology—that's about the only agency with enough stamps to stamp it out. 


Waukesha Motors is reported to have perfected a Diesel engine suitable for prac. 


experimenting with several units with the idea of offering a Diesel as optional 
equipment. . . . Now it can be told that “love” is free on any ready-written 
Western Union telegram—kisses, however, continue to command the regular worl 
rate. . . . Contracts to air-condition the Holt Plaid Mills and Hudson Silk Mills 


General Mills plans ty | 


make B. F. Sturtevant just about the leader in textile air-conditioning—other cus. | 
tomers include duPont Rayon, American Bemberg, Industrial Rayon and Tubiz | 
Chatillon. . . . Warren Leather Goods announces that a new line of waterproof | 


for more indoor features for its winter season—midget auto events, dog races and 


tically all types of motor trucks—one of the larger manufacturers is said to be F 


floods? . . . <A. O. Smith claims to have made some of the most material 
tool changes in its history in preparing for 1937—a 15 per cent increase in auto- 
mobile frame orders is one reason for the revamping of equipment. . . . More 
may soon be heard of the entrance of Warner Bros. Pictures into radio and tele. 
vision broadcasting—rumors suggest that WB has acquired a stock interest in the 
Transamerican Broadcasting & Television Corporation. 


Strikes for unionization of workers are cropping out in the most unexpected 
industries—now the taxi dancers want an increase from ten-cents-a-dance. 


General Electric will soon be ready to announce the perfection of an electric 
blanket—little heavier than a cotton sheet, it is said to afford all of the bed-covering 
needed even on the coldest nights. Loew’s is all set to offer its newest 
Tarzan picture, featuring its famous apeman, when Paramount Pictures pops up 
with its “Jungle Princess” film with a new female Tarzan—sort of keen competi- 
tion in missing links? . . . Eastman Kodak’s popular-priced camera for the 


one feature is that it sights like a rifle. . . . Adolf Gobel and Hygrade Food 


well, the public always did consume a lot of bologna just before election. 


football games, will soon have another announcement along the same line—the 


of its home games. 


The word “climafy” has been judged as the best single word to replace “air- 
conditioning’’—possible slogan: “Go Climafy’’? 


“Weed” tire chains—they must be anticipating a hard winter. . . . 
Oil & Snowdrift continues its expansion with the acquisition of the International 
Vegetable Oil Company—the deal involves six cottonseed oil mills. . . . 
Kayser is mentioned as having developed a streamlined undergarment for ladies’ 
sports wear—intended for wear with ski costumes and snow suits, it is made ankle- 
length. . . . At last a confection for those who would stay sweet but thin— 
Haskins & Rohl will soon introduce the “Bean-O-Bar,” a candy bar which contains 
no sugar. . . . And don’t miss the last word in a tradename for a new laxative- 
cereal soon to be advertised—i.e., “Dina-Mite.” The keynote of the coming 
campaign of the Anthracite Industries, hard coal association, will be “The Solid 
Fuel for Solid Comfort”—the fuel oil and gas companies will have a job to tie 


that one, 


luggage will be offered for next spring—must be expecting another series of 


holiday trade has been named the “Bullet”—of course it’s fully streamlined, but | 
Products both report sharp gains in sales of prepared meats for the past month—} 
Atlantic Refining, which surprised a good many with its radio sponsorship of Yale . 


company has just signed up Temple University for the broadcasting rights of all} 


Du Pont plans the largest campaign ever for its new “Zerone” radiator anti-freeze: 
this season, while American Chain is likewise scheduling its heaviest drive on} 
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News Behind 
the Ticker 


olumn is a compendium of re- 
Thits current in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the  edi- 
torial opinion of ‘THE FINANCIAL WORLD. 


HE market appeared tc have a 

healthy undertone after election. 
The technical position was stronger 
pecause the news had been rather 
well discounted and the weak selling 
was out of the way. Short covering 
played a part in the rally, but there 
was considerable new buying repre- 
senting accumulated orders which 
had been postponed until the 
market effects of the re-election of 
the present Administration could be 
weighed. Foreign orders also helped 
the market to move forward. Senti- 
ment in the Street remained rather 
mixed; a generally accepted opinion 
was that business would survive and 
push ahead in spite of the threat of 
greater Federal supervision. 


bee nervous selling of the utili- 
ties was not regarded as sig- 
nificant. Many traders had taken a 
long shot on the chance of a Repub- 
lican victory and the stocks were a 
hedge which was to be lifted once 
the results were known. The support 
for the leading issues of the group 
Wednesday was not impressive; but 
one investment firm—which has 
been among the more substantial 
buyers of the stocks in past weeks— 
in maintaining its position ventured 
the opinion that there was a 
Supreme Court decision in the offing 
which in all probability would be 
favorable. Then, too, many of the 
shares were selling at extremely 
low levels which overlooked the im- 
proving earnings of the industry. 


USINESS news has been largely 
constructive. Higher tire and 
copper prices led to increased bull- 
ishness on these groups. Some fairly 
substantial year-end dividends are 
expected from the better grade metal 
stocks. American Smelting has been 
well bought in recent weeks and 
Anaconda and Phelps Dodge were 
taken by a house with important 
foreign connections more recently. 
Bulls on the rubbers, which include 
several London accounts, expect an 
increase in the Firestone dividend 
rate at the next meeting and are 
hopeful of a U. S. Rubber recapital- 
ization plan some time this month. 
Picture stocks have advanced at the 
expense of a retreating short in- 
terest in both Paramount and 
Warner Bros., who took too literally 
the bearish reports which made the 
rounds a week or so ago. Buyers of 
U. S. Steel preferred believe another 


TRIAL FOR TWO WEEKS 


so that you may decide whether or not 


THE GARTLEY 
Weekly Stock Market Review 


will help you to make 
PROFITS IN THE STOCK MARKET 


Each issue of this widely circulated weekly stock 
market forecast contains ten pages of information 
and comment calculated to help you to decide when 
and what to buy and sell for profit. 

Regular features are a specific technical review of 
from 30 to 40 stocks, comment on the Dow Theory, a 
study of comparative group movements, and analyses 
of market leaders, a group of moderately priced 
speculative stocks and a current speculative list with 
specific buy and sell recommendations. 


Accept this free trial offer today. D 


H. M. GARTLEY, Inc. 
76 William Street, New York 
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IF YOU ADVERTISE 


Bring your announcement to the notice of 
the wealthy section of the British public. 


The 
Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


Gives you direct access to people who can afford 
to purchase, and as this journal has the 


LARGEST NET SALES 


of any weekly financial newspaper in Europe, 
interest in your announcement is assured. 


For advertising rates write to the 


ADVERTISEMENT MANAGER 


“THE INVESTOR’S CHRONICLE” 
20, BISHOPSGATE, LONDON, E. C. 2, ENGLAND 


dividend likely on the preferred stock 
next month; some predict $5 per 
share. Skelly Oil also is mentioned 
as likely to pay a substantial amount 
on account of preferred arrears. 


Bigger Profits 


This organization has been singu- 
larly successful this year in select- 
ing for our subscribers those stocks 
in which opportunities for profits 
have been better than average. 


What Stocks Now? 


In recognition of changing condi- 
tions and improved outlook for cer- 
tain issues, we have recommended 
substantial changes in holdings 
during recent weeks. These new buy- 
ing recommendations are expected 
to do even better than previous ones 
which proved so profitable. 


Address your request for a FREE SAM- 
PLE COPY of our weekly bulletin to: 


“MARKET ACTION" 
624A Empire State Bidg., New York 


EW buying in Corn Products 

is reported of the  well-in- 
formed variety. Foreign business 
has been better than domestic. That 
no great amount of foreign buying 
of airplanes in this country is likely 
was the tenor of a letter from an 
aviation official to a stock exchange 
house last week. The Government 
hinted of its disapproval when the 
news made the headlines. 
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pendent Appraisals of Listed Stocks. 


date of issue. 


Ratings are from The Financial World Inde- 
Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsinility is 
assumed for their accuracy. 


AMONG 


BULLS 


AND °® 


BEARS 


American Bank Note B 


Retention of longer term holdings 
is advised, around 41 (yield, 2.4%). 
It was generally expected that the 
company’s earnings in the third 
quarter would compare unfavorably 
with that period of last year when 
there was an extraordinary rise due 
to foreign orders completed and a 
good volume of domestic business. 
But the 35 cents per share shown 
for the quarter represented a wider 
dip from the 83 cents a year ago 
than had been anticipated. Only 10 
cents was earned in the final quar- 
ter of 1935, however, and the full 
present year should witness a sub- 
stantial rise over the $1.36 shown 
for last year. (Factograph No. 377. 
Also FW, Aug. 5.) 


Anaconda Wire & Cable B 


Long term holdings of shares, 
around 84, should be retained (indi- 
cated yield, 2.46). In line with 
previous predictions (FW, Sept. 9), 
company showed a 259 per cent in- 
crease in earnings in the September 
quarter to lift the profit for the nine 
months to $3.98 a share. This com- 
pares with $1.61 in the first three 
quarters of last year. The shares 
are tentatively on a $2 annual basis, 
but the final declaration for this year 
should bring something larger than 
a 50-cent quarterly dividend. (Fac- 
tograph No. 394.) 


Atlas Corporation 

One of the more promising of the 
management type investment trusts, 
around 15, and suitable for long term 
holding (yield, 5.3%). The consol- 
idation of the Atlas Corporation 
with the Pacific Eastern Corpora- 
tion, Shenandoah Corporation and 
Sterling Securities into a new Atlas 
Corporation will further strengthen 
the position of the Atlas set-up. The 
new corporation will have an initial 
authorized capitalization of 1 mil- 
lion shares of 6 per cent preferred, 
$50 par, and 7 million $5 par com- 
mon shares. There will also be ini- 
tially outstanding option warrants 
to purchase 1,681,073 shares of com- 
mon. (FW, Mar. 27, ’35.) 


Belding Heminway C+ 

Not outstandingly attractive, 
around 14, but moderate holdings 
may be retained for income (yield, 


7.1¢°). The recent weakness in the 
price of the shares is explained 
by the September quarter report 
which showed only 23 cents a share 
earned, against 27 cents in the third 
quarter of last year. There appears 
little doubt, however, that the com- 
pany will cover its $1 annual divi- 
dend for the year as there is usually 
a seasonal upturn in the final quar- 
ter. And in addition, the outlook is 
regarded as improved due to the in- 
creased use of better quality silks in 
the women’s apparel field. (Facto- 
graph No. 184. Also FW, Apr. 29.) 


Borg-Warner A 

Long term commitments, previ- 
ously recommended at 77 (FW, July 
22), may still be considered at cur- 
rent prices, around 84 (yield, 4.2%). 
Company is embarking on a general 
consolidation of manufacturing oper- 
ations which is expected to result 
in greater efficiency and consequent 
savings. Radiator manufacturing 
will soon be transferred to the com- 
pany’s main plant in Detroit and 
under the rearrangement of facil- 
ities it will be possible to step up 
production to 3,600 radiators and 
12,000 clutches per 24-hour day. 
(Factograph No. 70. Also FW, June 
24.) 


Childs 


Although the outlook is improving, 
company’s financial position and the 
keen competition in the field dictate 
against speculative representation in 
the stock, around 9. Despite sea- 
sonal influences, sales and rentals in- 
creased for the third consecutive 
quarter in the three months ended 
September 30, and, reversing the 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Brunswick-Balke ......... D+toC 
Sharp upturn in recent earns, 
C+toB 
Should show further earns. progress 
C+toB 
Records good sales and earns. gains 
Gen. Theatres Equipment ..D+to C 
Operations returned to profit basis 


Inter. Printing Ink ....... B toB+ 
Adds to sales and earnings better- 
ment 
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trend of the previous quarters, 
crossed last year’s volume. Sales 
for the nine months were slightly 
under last year but earnings made a 
more favorable showing, with a bal. 
ance of $2.14 per share on the pre. 
ferred as compared with the deficit 
of $1.21 per share on that issue in 
the first three quarters of 1935, 


(Factograph No. 282. Also FW, 
Feb. 19.) 
Commonwealth & Southern C 


Stock continues to appear suitable 
for long term speculative purchases 
at its post-election price of about 3}, 
Although the sweeping election re- 
sults had a depressing effect upon 
this stock it must be remembered 
that the Supreme Court and the 
TVA conference have yet to be heard 
from. In spite of government com- 
petition earnings have improved con- 
siderably, amounting for the 12 
months ended September 30, 1936, 
to 8 cents per common share as con- 
trasted with a deficit in the previous 
period. Although extremely specu- 
lative, moderate commitments ap- 
pear to be warranted where greater 
than average speculative risks may 
properly be assumed. (Factograph 
No. 403. Also FW, Oct. 14.) 


Consolidated Cigar C 

The 6: per cent preferred, around 
90 (callable at 105), provides a bet- 
ter speculative medium (yield, 7.2% ), 
than the common at 14. Increasing 
demand for higher grade cigars, re- 
tailing at 10 cents and over, found 
its reflection in the turn for the bet- 
ter in Consolidated Cigar’s third 
quarter earnings. Profits for that 
period covered the preferred divi- 
dend reyuirement for the first time 
since 1934 as well as a profit of 4 
cents a share on the common stock. 
This contrasts with a deficit of 3C 
cents per common share for the thirc 
quarter of last year. Company is 
now in its most profitable season 
and indications are that there will 
be the best buying of quality cigars 
for holiday gifts in several years. 


(Factograph No. 276. Also FW, 
Feb. 13, 735.) 
Continental Oil B+ 


Holdings recommended at 30 (FW, 
Sept. 23), need not be disturbed, 
around 38, for longer term funds 
(3.8%). Intangible development 
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costs, Which are charged against 
current earnings, amounted to $6.2 
million (equal to $1.33 per common 
share) in the first nine months, more 
than double the expense levied 
against the comparable period of 
last year. But with a strong price 
structure, net rose to 80 cents in the 
third quarter against 45 cents and 48 
cents in the two previous quarters, 
respectively. No marked recession 
is expected in the current quarter 
and another extra might be declared 


pefore the year-end. (Factograph 
No. 427.) 
Engineers Public Service £ 


Appears to offer good speculative 
possibilities, around 12, for long 
term commitments. Because of its 
widespread operations, this company 
may be adversely affected by the 
Public Utility Act of 1935, if it is 
held constitutional, but recent earn- 
ings improvement seems to outweigh 
this adverse factor. In the 12 months 
ended September 30, 1936, earnings 
amounted to 33 cents per share as 
compared with a deficit of 66 cents 
per share sustained in the previous 
period. Consolidated balance sheet 
as of September 30, shows a consid- 
erable improvement in financial con- 
dition with net working capital at 
$13.2 million—an increase of $4.1 
million for the 12 months. (Facto- 
graph No. 317. Also FW, July 15.) 


Eureka Vacuum Cleaner C+ 


Primary attraction of the shares, 
around 14, is for income but the op- 
portunity provided for appreciation 
in value appears restricted (yield, 
6.1%). With earnings for the nine 
months period at 69 cents a share, 
against 55 cents in the same months 
of last year, it is evident that the 
company will do well to equal the 
$1.02 reported for the full year of 
1935. While this would assure an 
adequate coverage for the present 
80-cent annual dividend, prospects 
do not appear encouraging for an 
important gain in earnings in the 
near future. The introduction of 
new streamlined cleaners of com- 
peting makes at lower prices sug- 
gests that possible price cutting may 


be ahead. (Factograph No. 189. 
Also FW, Jan. 1.) 
Fajardo Sugar B+ 


Affords one of the more attractive 
means of speculative representation 
in the sugar industry, around 58, 
and may be given consideration for 
well conceived programs (yield, 
3.8%). With earnings equal to $7.12 
per share in the fiscal year ended 
July 31, as against $5.05 per share 
in the like previous period, company 
may well give consideration to lifting 
the dividend in the near future. 


Financial position remains strong; 
net working capital was equal to 
over $17 per common share on July 


31. Sugar price structure has been 
lifted artificially, but the spread be- 
tween supply and demand has 
narrowed and world outlook has im- 
proved. 


General Outdoor D+ 


The Class A stock, around 48 
(back dividends, $22 a share; call- 
able at 60), is a more promising 
speculative medium than the common 
at 9. Declaration of another $3 on 
the preferred arrears, payable 
November 25, marks the third dis- 
tribution of that amount this year 
and leaves an accumulation of $10.50 
a share outstanding on the preferred. 
In view of recent earnings improve- 
ment, company should be able to 
clear up the remaining arrears early 
next year and this would place the 
class A $4 cumulative stock in an 
interesting position. It is possible, 
also, that the $22 per share ac- 
cumulations on the class A may be 
readjusted through recapitalization. 


(Factograph No. 515. Also FW, 
June 3.) 
Hazel-Atlas Glass B+ 


Attractive primarily for income, 
around 104, but offers some enhance- 
ment possibilities (yield, 4.8%). 
Gross and net rose to the best levels 
of the year in the third quarter, 
earnings amounting to $2.11 per 
share. In the two previous quarters 
earnings had declined to below last 
year’s levels because of reduced 
profit margins. Demand for glass- 
ware should follow general business 
conditions and company’s trade posi- 
tion has been well maintained. Con- 
tinuance of the present $5 dividend 
rate seems assured and extras from 
time to time should be _ possible. 
(Factograph No. 56. Also FW, Aug. 
12.) 


International Nickel A 


Commitments, last recommended 
at 54 (FW, Aug. 19), may still be 
considered at current prices, around 
65 (yield, 2.4%). Declaration of a 
quarterly dividend of 40 cents, pay- 
able on December 31, places the 
stock on a $1.60 annual basis and 
confirms recent predictions of a 
dividend increase (FW, July 1). The 
shares were previously paying $1.40 
annually which was an increase from 
the $1 basis paid prior to last June. 
Early estimates place the year’s 
profit at close to $3, which would 
compare with $1.66 a share for 1935. 
(Factograph No. 57.) 


National Steel A+ 

Unattractive for income, around 
74, but long term holdings need not 
be disturbed where this factor can 
be ignored (yield, 2%). The pros- 
pects of a stbstantial year-end extra 
or an increase in the regular rate 
were heightened by the third quar- 


Specific 


Recommendations 


that ANTICIPATE 
Changing Conditions 


is supplied by this organ- 
ization to alert investors 
who seek greater protec- 
tion and profit possibili- 
ties from timely commit- 
ments. 


Our methods and what 
you may logically expect 
to gain by using this in- 
formation is explained 
in our booklet, “How to 
Protect Your Capital and 
Accelerate Its Growth.” 


For free copy write name 
in margin of this ad and 
mail, 


A. W. WETSEL 
ADVISORY SERVICE, Inc. 


(The only investment Counsel Organization 
under the direction of Mr. Wetsel) 


Chrysler Bidg. (FW620B) New York, N. Y. 


‘*“STOCK MARKET 


OPERATORS”’ 
By George F. Redmond........ $2.00 


You gain a better perspective of the 
Stock Market through study of the back- 
ground of its personalities who made 
financial history during the five decades 
following the panic of 1873. In this book 
you become acquainted with the spectac- 
ular market careers and tactics of Keene, 
Gould, Baruch, Lawson, Gates, Ryan 
(Thomas Fortune), Rogers, Livermore, 
Sage, Col. Thompson, Ryan (Allan A.), 
and others. Both informative and interest- 
ing. Order quickly as there are less than 
100 copies available. Book contains 151 
pages—$2.00 postpaid. 


“Readers’ Book Service” 


GUENTHER PUBLISHING CORPORATION 
21 West Street New York, N. Y. 


WANTED! responsible | 


scription representative in every city 
over 10,000, where we have no ac- 
tive salesman at_ present. Man 
with brokerage or banking contacts 
preferred. With improving business 
and further increases in stock prices 
impending FINANCIAL WORLD is 
easier to sell to people who recognize 
the value of unbiased investment 
information. Liberal commissions 
and bonus. Full particulars free on 
request. Address: Promotion Man- 
ager, The Financial World, 21 West 
- Street, New York, N. Y. 
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he PLEASE explain (without obli- 
gation to me) how your per- 


How Does the Election 
Affect Your 


® As an investor you are vitally concerned with the 
probable effects—immediately and over the longer 
term—of the election on your portfolio. It is not 
merely with the Administration that you are con- 
cerned, but also with the result of the Congressional 
elections, and the probable trend of governmental 
policies. 


® While the investment market is adjusting itself 
to the political situation you should be studying your 
own holdings and bringing your security position 
into line with determinable prospects. We are now 
confronted with facts, but many of them are difficult 
of interpretation except by those who devote their 
entire time to the study of all factors that enter into 
the shaping of market trends and the making of 
security values. 


® Investors whose portfolios are registered for con- 
tinuing supervision by The Financial World Re- 
search Bureau are guarded against misinterpretation 
of political developments and all other factors that 
influence the market trend of their particular issues. 
We concentrate on each client’s personal invest- 
ment problem the facilities for weighing values and 
detecting trends that have been built up in over 34 
years of service to American investors. 
The cost is small—one-fifth of one per cent of 


the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


FINANCIAL WORLD sonal supervisory service would 
assist me to build up my capital 

and increase my income. I enclose 

RESEARCH BUREAU a list of my investments, showing 
the number of shares and their 

21 West Street New York, N. Y. original cost. Nov. 11 


ter earnings showing. Net wa 
equivalent to $1.56 per common 
share, as against $1.10 and $1.39 in 
the two previous quarters. Company 
has called $1 million of its 4 per coy 
bonds for payment December | 
which will reduce fixed charges jy 
coming months. (Factograph No, 93 
Also FW, Sept. 23.) 


Otis Elevator C 


Holdings, around 33, need not be 
disturbed at this time (yield, 1.9%), 
Earnings in the third quarter wer, 
at the best level for several years 
amounting to 31 cents a share as 
against 13 cents in the correspond. 
ing period of 1935 and 21 cents 
in the preceding three months. Thus 
the full year’s dividend requirements 
were covered by a fair margin in the 
nine months and the possibility of a 
year-end extra is present. Business 
should continue to follow the build. 
ing industry and the outlook js 
rather promising. (Factograph No, 
15. Also FW, Feb. 19.) 


Parke, Davis A 

Primary attraction of the shares, 
around 44, is for stable income 
(yield, 4%). Reflecting the gradual 
improvement in demand for pharm- 
aceutical products, company con- 
tinued to show a moderate gain in 
the September quarter with the re- 
sult that the profit for the nine 
months equalled $1.36 a share, 
against $1.31 in the same period of 
last year. Stock is being mentioned 
among those likely to pay a generous 
extra before the year-end. (Facto- 
graph No. 169. Also FW, June 17.) 


Republic Steel C+ 

Improving outlook justifies specu- 
lative retention of the common, 
around 25, for those prepared to 
forego dividend return for some 
time to come. Rather substantial 
progress was shown in the last two 
quarters, net amounting to 66 cents 
in the three months ended Septem- 
ber 30; 50 cents in the previous 
period. Both quarters yielded larger 
profits than all of 1935. But until 
dividend accumulations on the 144,- 
276 shares of 6 per cent preferred 
are eliminated, nothing can be paid 
on the common stock. (Factograph 
No. 127. Also FW, May 6.) 


Spicer Manufacturing C+ 

Holdings, last recommended for 
retention at 22 (FW, July 8), need 
not be disturbed at current prices, 
around 33 (indicated yield, 3.1%). 
Despite the seasonal decline in the 
automotive industry during the 
September quarter, company was 
able to score a gain over a year ago 
and reported $2.51 a share, for the 
nine months’ period. This contrasts 
with 58 cents a share, before Fed- 
eral taxes in the same pericd of 1935. 
Company resumed dividends with a 
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Corporate Earnings Reports 


RNED PER SHARE 


FARNE! 40 Weeks to Oct. 10 
{12 Months to Sept. 30 
soht & 1.65 1.15 
Americar Radiator & Stand. San... O51... 
Commonwealth & Southern. 0.08 p5.67 
onsolidated Gas Baltimore 4.59 4.24 
Electric Power & Lig | ee 0.41 p0.06 
Engineers Public p2.48 
National Power & 93 8 
North 1.60 1.23 
Northern States Power b0.12 b0.01 
Pacific Lighting. 4.01 4.05 
Publie Service No. Til. 3.82 3.30 
United American 1.17 0.39 
United Gas 0.14 p9.79 
United Gas 1.07 1.12 
9 Months to Sept. 30 
i 2.08 1.55 
1781.30 
American Bank 1.31 1 26 
American p2.18 pl.74 
American 0.44 0.11 
‘American Zinc Lead & Smelting. ...... nil nil 
Anaconda Wire & Cable.............. 3.98 1.61 
Atlas £0.91 0.62 
Belding 0.88 0.87 
Beneficial Industrial Loan............ 1.69 1.60 
Briggs& Stratton. 3.00 3.10 
Briggs Manufacturing .............. 4.48 3.73 
0.64 0.54 
Cleveland Graphite Bronze........... 2.90 3.23 
Colonial Beacon Oil..............008 nil nil 
Commercial Credit.........scccceees 4.30 3.88 
Consolidated Biscuit. 0.96 
Consolidated y5.56 y3.69 
Continental 1.73 1.19 
0.99 nil 
Crown Cork & Seal........... 4.45 2.77 
Curtis Publishing. ........... 0.39 p5.22 
Detroit Paper Products....... 0.88 0.60 
Duquesne Brewing........... 3.09 ee 
Eureka Vacuum Cleaner...... 0.69 0.55 
1.82 1.05 
General Amer. Transportation........ 2.02 1.73 
General Theatres Equipment......... 2.00 Se 
4.66 4.98 
Hudson Motor Cor. 1.30 nil 
International Business Machine ..... 776 7.39 
International Printing Ink ........... 2.31 1.96 
International Silver......... ..... sa nil nil 
Island Creek Coal........ sinadbaweee 1.13 1.09 
Libbey-Owens Ford Glass........... 2.94 2.21 
Link-Belt..... 1.81 1.03 
Merchants & Miners Transp.........- 2.39 1.66 
Monsanto Chemical........... 2.89 2.77 
Motor Wheel........... 1.63 0.64 
National Steel.. .......... 3.96 4.10 
New York Dock............. paneas nil nil 
North Amer. Aviation......... weaens 0.04 nil 
0.68 0.09 
Packard Motor Car. ........se0 0.24 0.05 
Panhandle Producing & Refining...... £0.02 nil 
Pennsylvania Water & Power........+ 3.57 3.76 
Peoples Gas Light & Coke...... 1.60 1.30 
Pond Creek Pocahontas......-....006 0.72 1.73 
b0.78 a0.94 
Porto Rican Amer. Tobacco.......0. nil nil 
Reynolds Metals.......... 1.41 0.77 
Sharp& 6 0.27 p2.47 
2.51 0.58 
Standard Brands......... 0.86 0.69 
Standard Cap & Seal. 2.43 2.19 
Stewart-Warner..... 1.23 1.07 
0. 0.48 
Texas Gulf Producing. 0.69 0.73 
Tide Water 0.99 0.58 
United Carr 2.29 1.66 
United Drug. ..... 0.60 0.30 
Vadsco Sales. ..... nil ni} 
1.08 0.48 
Walworth Co...... 0.20 nil 
Webster nil nil 
Yale & 1.39 0.38 
Yellow Truck & Coach..........s0006 1.43 p2.33 
Young Spring & Wire....... - 3.32 3.09 
Youngstown Sheet & Tube..... ...... 5.27 p0.69 
Zonite Products........ 0.10 nil 
12 Months to Aug. 31 
Spencer Kellogg. .... 2.62 323 
Wright-Hargreaves Mines....... eee 0.70 0.70 
12 Months to July 31 


b On class B stock. f Before Federal taxcs. p On Pre- 
ferred stock. x On Ist Preferred. y On Prior Preferred. 


payment of $1 on October 15, follow- 
ing a lapse of payments since 1920, 
but in view of earnings improvement 
another distribution should be forth- 
coming before the turn of the year. 
(Factograph No. 542.) 


Young Spring & Wire B+ 

Longer term holdings may be re- 
tained, around 49, where income is a 
prime factor (yield, 6.6% ). Although 
earnings were seasonally lower in 
the third quarter, both gross and net 
continue comfortably in excess of 
last year. The $3.32 per share earned 
in the nine months indicate an ample 
coverage of the present $3 rate plus 
extras and the year-end may see an- 
other distribution. Better diversifica- 
tion of activities has been helpful 
and net for the full year should 
be slightly above the $4.44 shown for 
1935. (Factograph No. 92. Also 
FW, Sept. 16.) 


Imports Again 
Exceed Exports 


SK Department of Commerce 
has published a summary of the 
international transactions of the 
United States in the first half of 
1936. The summary shows that, for 
the first time in ten years, an excess 
of merchandise imports over exports. 
A comparison with the first half of 
1935, shows the following changes 
in million dollars: 


Net receipts or payments 


1935 1936 
1. Merchandise trade.... +$29 — $9 
2. Service items: 
Freight and shipping — 28 — 18 
Tourist expenditures —103 —115 
Immigrant remit- 
64 — 57 
Interest and divi- 
+190 
Miscellaneous ..... 12 + 17 
Net service items. — 39 + 17 
3. Net gold and _ silver 
movement ......... —-881 —-589 
4. Net capital movement +609 +496 
5. Residualitem ........ +282 + 85 


Hearn Finances 


_JEARN DEPARTMENT STORES 
entered the market last week for 
its first public financing with an of- 
fering of a new issue of 40,000 
shares of common stock through the 
First New Amsterdam Corporation. 
The stock was priced at $15.50 a 
share. Simultaneously, a public of- 
fering was made by Robert Garrett 
& Sons and the First New Amster- 
dam Corporation of 45,000 shares of 
the company’s 6 per cent convertible 
preferred stock of $50 par value, at 
$52 a share. This latter offering, 
however, does not constitute new 
financing for the company. 


LOW PRICED 


Charts and analyses on several low 
priced stocks of intrinsic merit, 
plus current bulletins will be sent 
on receipt of 9c to help cover mail- 
ing costs. We consider these stocks 
outstanding buys AT THIS TIME. | 


STOCK TREND 
SERVICE, Inc. 


DIVISION 12 
HUNTER NEW YORK 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” | 
New November Issue....... .. $0.50 


A handy pocket-size manual of statistics about 
1768 active stocks, arranged according to groups 
—Apparel, Automobiles, Auto Accessories, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


“Readers’ Book Service’ 


_| 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


ELECTION 
Bullish or 


Bearish? 
Send for Bulletin FWN-11 FREE 


American Institute of Finance 
= 137 Newbury St., Boston, Mass. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself onasimple, 
inexpensive little machine — the 
Elliott Cardvertiser. ‘No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT Co., 
137 Albany St. Cambridge, Mass. 


DIVIDEND 


ordews 

NAH Common DivmENnD 
— No. 107 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable December 1, 1936, 
to stockholders of record at the close 
of business November 14, 1936, 
Checks will be mailed. 


The Borden Compa 
E. L. NOETZEL, nn 


Your dividend notice in 
THE FINANCIAL WorLD 


calls the favorable attention of bona 
fide investors to your securities. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


New York StocK ExcHANGE—Its 
Functions and Operations-—a 40- 
page booklet on this subject, describ- 
ing the facilities and purposes of the 
Exchange. (Made available by the 
New York Stock Exchange.) 


Opp Lotrs—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.¥.Stock Exchange.) 


Is THIS THE TIME TO Buy Com- 
MON Stocks? A brief discussion on 
this subject. (Prepared by Lord, 
Abbett & Company.) 


SECURITIES OF THE City oF NEW 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


Some Financiat Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Beli System. It is illustrated through- 
out with maps, graphs and charts. 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Cc.) 


Wuat Is an Royatty ?—De- 
scriptive booklet. (Made available 
by Leigh J. Sesstons Corporation. ) 


List oF 50 CorPporations—Show- 
ing interesting dividend possibilities 
and analyses of automobile companies 
and automobile accessories, also sta- 
tistics on 90 preferred stocks and in- 
formation on 595 common stocks. 
(Made by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


TRADING — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Srocks, Bonps, ComMMopITIES — 
Folder explaining trading methods, 
commission charges and commodity 


units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Weekly 


Business and Financial Summary 


Vol. 66. No. 2 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)............. 

Electric Power Output (000 K.W. 
tSteel Output (% of capacity)............ 
tAutomobile Production (U.S. A.)........ 
{Wholesale Commodity Price Index....... 


§$Bank Clearings New York City.......... 
§Bank Clearings Outside New City.. 
Total car loadings (number of cars)....... 
Bituminous Coal Production (tons)....... 
Financial World Index of Industrial 
*Daily Average. 
"Journal of Commerce. — 


Federal Reserve Reports 


Member Banks, 101 Cities 


U. S. Gov ernment securities held......... 
Total net demand deposits.............. 
Reserve System 

Federal Reserve Credit Outstanding 
Total Money in Circulation 


*Other than U. S. Government Securities. 


Miscellaneous Factors 


8. Government Debt 
Building Contracts. Daily Average (F. W. 
Dodge)—in millions.................. 


tNew Capital Flotations................. 
*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies............... 


_*000,000 Omitted. 
Financial Chronicle. 


1936 
Oct. 31 Oct. 24 Oct. 17 
3,043,050 3,083,350 3,080,350 
2,175,810 2,166,656 2,170,127 

74.7% 74.3% 74.2 

71,095 64,310 50,585 
81.4 80.9 81.6 

1936 
Oct. 24 Oct. 17 Oct. 10 
$3,739 $3,087 $3,252 
$2,702 $2,656 $2,446 
815,972 826,155 820,195 
1,618,000 1,610,000 1,596,000 
71.9 73.1 73.3 


TAs of beginning of following week. 


{Ward's Report. 


1936 

Oct. 28 Oct. 21 Oct. 14 

$3,179 $3,1 $3,166 
,26 380 3,292 
10,531 10,540 10,581 
4,033 4,360 4,333 
15,340 15,228 15,052 
5,065 5,072 5,068 
972 1,001 971 
2,462 2,463 2,485 
6,302 6,311 6,316 

1936. 

Oct. Sept. Aug. 
$33,832 $33,832 $33,380 
8.89 9.37 10.59 

Sept. Aug. July 
$74,590 $170,799 $68,809 
760 646 734 
11 24 


Dow-Jones Common Stock Averages, Closing Figures 


67.1 


$000,000 Omitted, 


tCorporate new issues only; exclude refunding; 000 Omitted—Commercial & 


~October November 
29 3) 31 2 3 4 
176.31 177.15 177.19 176.67 180.66 
20 Utilities... 35.83 36.03 36.08 35.20 34.05 
Daily Volume N. Y. S. E. 
Bales . 1,708,670 1.677,920 731,360 1,600,000 Holiday 3 290,000 
Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. Loadings from the 15th to the 
15th give a rough indication of earnings for the current month. 
Week ended 
Oct. 17 Oct. 10 Oct. 3 Oct. 19 
Eastern District 1936 1935 
57,944 58,869 58,149 52,871 
Delaware, Lackawanna & Western......... 16,475 16,642 17,465 15,281 
30,301 30,449 29,344 26,972 
New York, New Haven & Hartford......... 23,051 23,953 23,987 22,724 
New York, Chicago & St. Louis............ 15,997 16,415 16,235 14,467 
15,103 14,467 14,037 14,711 
10,299 2,978 9,442 9,598 
Southern District 
13,291 13,365 13,988 12,403 
Louisville & Nashville................%... 29,631 30,455 30,526 24,717 
Northwest District 
Chicago & Great Western................. 6,529 6,473 6,386 5,628 
Chicago, Milwaukee, St. Paul & Pacific. .... 32,934 32,132 31,786 29,444 
Chicago & Northwestern.................. 43,195 44,207 43,273 38,575 
Central West District 
Atchison, Topeka & Santa Fe.............. 31,990 29,221 28,450 29,106 
Chicago, Burlington & Quincy............. 30,848 29,514 27,810 28,874 
Chicago, Rock Island & Pacific. ........... 22,883 22,271 21,808 20,276 
Chicago & Eastern Illinois................ 5,947 5,778 6,064 5,446 
Denver & Rio Grande Western............. 9,208 9,120 8,573 8,647 
Southern Pacific System. ..........0.es0:0. 41,594 41,613 41,897 36,406 
Western Pacific........... 4,719 5,033 5,411 527 
Southwestern District 
9,377 8,608 8,355 8,973 
Missouri Pacific. .......... 28,361 27,831 29,040 25,819 
St. Louis-San Francisco........ eau meee 15,604 14,530 15,233 12,896 
St. Louis-Southwesterm........02.ccccees. 5,708 5,495 6,062 4,661 


1935 
Noy, 2 
2,798,359 
1,897,199 
30.9%, 
87.249 
80.2 
a 1935 
Oct. 26 
$3,315 
$2,248 
710,621 
1,384,000 
1935 
Oct. 30 
$3,006 
9,310 
13,598 
4,899 
* 
2,474 
5,686 
195 
Oct. 
7.75 
st Sept. 
$45,087 
57 
Ress 
« Ka (Compiled from Association of American Railroads figures) 


Experience is a Great Teacher — But, Unaided, It Costs Too Much 


THIS FINANCIAL LIBRARY AT $67.69 REALLY 
COSTS NOTHING IF IT HELPS TO MAKE 
YOU A MORE SUCCESSFUL INVESTOR 


DATA 


“STOCK FACTOGRAPHS” reprinted from THE FINANCIAL 
WORLD. 735 Factographs in original series to Feb. 26th, 1936, 
and 288 REVISED Factographs, in second series, up to Nov. 4, 
1936. Invaluable for reference. Vital information about every 
company listed on the New York Stock Exchange—$2.75. 


“AMERICAN STOCK GUIDE & BOND HANDBOOK” (Novem- 
ber issue—pocket size—50c.) New Statistics on 1768 securi- 
ties, grouped by industries. Also ticker symbols or abbreviations. 
Monthly. Send $5.00 for a whole year. 


STOCK MARKET INVESTMENT 


“SECURITY ANALYSIS” (725 pages—$5.00) by Graham & 
Dodd. A manager of investment funds and a specialist in finan- 
cial research set forth practical methods for testing investment 
and speculative merits of individual securities. Adopted as a 
text-book by N. Y. Stock Exchange Institute. 


“WHAT THE FIGURES MEAN” (80 pages—$1.00) by 
Spencer B. Meredith. Revised edition. Since earnings and earn- 
ings prospects finally determine security values and prices, this 
book is vital, because it enables the investor to better under- 
stand corporation earnings reports. 


“INVESTMENTS” (423 pages—$4.00) by David F. Jordan. 
Sound investment policies are here outlined for the long-term 
investor. Third revised edition. Used as a college textbook. 


“INVESTMENT FUNDAMENTALS” (342 pages—$3.00) by 
Roger W. Babson. Third revised edition. The head of Babson 
Institute, after explaining the basic principles of profitable in- 
vestment, presents his studies of balance sheets, ratings, etc.; 
also a definite working plan for the investor. Famous Babson- 
Chart included. 


CHARTS 


“3-TREND SECURITY CHARTS” (November issue $3.00) —18 
months’ survey of 201 leading stocks. Visualize weekly price 
range and weekly sales of 201 stocks. Determines if a stock is 
moving with, ahead of, or behind market. Study price trends 
and resistance points. Full instructions and comment. 


“DAILY CHARTS OF 50 ACTIVE STOCKS” ($5.00). Each 
chart (arithmetic scale) 8'/2x11 inches, plots DAILY high, low, 
closing prices and DAILY volume from July Ist to November 1 1 th, 
1936. All in loose-leaf binder. (Daily charts of 100 active 
stocks $8.50.) Prepared by Graphic Market Statistics, Inc. 


“TRADING PROFITS THROUGH CHARTS” (36 pages—$1 .00) 
by Arthur Rolland. Illustrated study of chart formations and 
their market significance. 

The best discussion of chart reading and chart trading is found 
in a book that covers all phases (practical and theoretical) of 
Stock Market operation—“Stock Market Theory & Practice,” by 
R. W. Schabacker, 875 pages—$6.00. 


“GRAPHIC CHART PORTFOLIO OF DOW-JONES AVERAGES” 
($12.50)—by Robert Rhea, author of ‘“‘The Dow Theory’’—39 
large charts (logarithmic scale) 111/2x17 inches, plotting the 


daily Dow-Jones Averages (Rails and Industrials) from jan. 1, 
1897, to Jan. 1, 1936; also charts of Monthly Range and Rallies 
and Declines for same 39 years. All in fine post binder. 


“CENTURY OF BUSINESS PROGRESS” CHART ($1.00) —48- 
inch chart, folded in booklet (5x72 in.) shows ups and downs 
of business activity and commodity prices for 100 years, stock 
and bond prices for 75 years. 


STOCK MARKET THEORY 


“STOCK MARKET THEORY AND PRACTICE” (875 pages— 
$6.00) by R. W. Schabacker, author of ‘Stock Market Profits.”’ 
An outstanding work for beginners and advanced technicians. 
Says Graphic Market Statistics: ‘‘Undoubtedly the most compre- 
hensive fund of knowledge, covering every phase of trading and 
investing ever available in book form.” 


“TICKER TECHNIQUE” (112 pages—$5.00) by Orline D. 
Foster, author of ‘‘Realizing Security Profits.’” Reading and 
using signals of the Ticker Tape. ONE BUYER READ IT TEN 
TIMES. ‘‘Best book | ever read on technical side of the market,”’ 
says big statistical organization executive. 


“INVESTMENT FOR APPRECIATION” (353 pages—$5.00) by 
L. L. B. Angas, author of ‘Coming American Boom.’ An out- 
line of definite investment policies to follow in every stage of the 
business cycle. ‘‘The best book | have ever read,’’ writes a 
California buyer. 


“STOCK MOVEMENTS AND SPECULATION” (211 pages— 
$2.50) by Frederic Drew Bond, author of ‘Success in Security 
Operations.”” Aim: to give the market student and the specu- 
lator a scientific knowledge of the factors that alternately en- 
hance and depress stock prices. ‘‘Best book yet written on 
stock speculation,” said N. Y. Times Annalist. 


“THE DOW THEORY” (257 pages—$3.50) by Robert Rhea, 
leading authority on interpreting movements of the Dow-Jones 
Averages to forecast the trend of stock prices. 


(Students of The Pow Theory should also study: “Graphic Charts 
of Dow-Jones Averages” by Robert Rhea ($12.50); 39% years’ 
tables of “Dow-Jones Averages’—figures compiled by Barron’s— 
$1.50; “Stock Market Barometer,’ by Wm. P. Hamiiton—$2.50.) 


“IF YOU MUST SPECULATE, LEARN THE RULES” (97 pages— 
$1.00) by Frank J. Williams. A small book, “yet,” said Brooklyn 
Eagle, “it contains more real information and sound advice on 
what to do in the stock market than several large volumes.” 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, 
held and sold, dividends, other income, tax deductions, inventory 
of assets, etc., you need “Ml REFERENCE,” loose-leaf binder 
with ruled forms (200 pages 52x82 inches) for every pur- 
og Yt postpaid; or DeLuxe leather edition, 400 pages, 
or $8.50. 


“PRACTICAL HANDBOOK OF BUSINESS & FINANCE” (1930 
Revised Edition—601 pages) —$1.49; defines briefly and clearly 
practically every Wall Street term and business expression the 
investor is likely to want explained. 


Books Sent the Same Day Remittance Reaches Us 


BOOK DEPT., THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


November 11th issue. 


For $67.69 (Check, or Money Order) enclosed with this coupon, please send by return express or parcel post, 
one copy of each of the 19 books and chart portfolios in the “FINANCIAL LIBRARY” advertised in your 


We Pay The Parcel Post 
If Payment is Sent With Order 


Book Buyers in New 
York City add 2 per 
cent for New York 
City Sales Tax. 


MAIL COUPON 
WITH REMITTANCE 


(Nov. 11th) 


TUE SCHWEINLER PRESS, N. Y. 
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The Annual 


Automotive Number of 


HE November 18, 1936, issue of 

THE FINANCIAL WORLD 
will be of special interest to the 
motor buying and investing public, 
for this issue will be devoted to an 
analytical review of many important 
phases of the motors, showing the po- 
sition of the industry in the general 
economicstructure ofthis countryand 


relative positions of all major com- 
panies identified with the automobile. 
Included in the factual presentations 
will be comparative sales positions of 
all important companies connected 
with the motor industry. Editorial 
comment onautomobilereplacements, 
important trends in the accessory 
field, outlook for the tire industry. 


A Messa ge to Automotive Advertisers 


HE discriminating motor buying pub- 

lic today realizes that the quality of an 
automotive product must be measured in 
terms of the financial history and integrity 
of the company producing that product. 
Prospective purchasers are looking beyond 
price and style in a motor car and its ac- 
cessories and in the final analysis are judg- 
ing the product by the financial strength 
of the producer. Editorial and statistical 
data contained in THE FINANCIAL 


WORLD'S Special Automotive Issue will 
be an invaluable guide to the motor buying 
public from this standpoint. This informa- 
tion could be effectively supplemented and 
supported by representation of your com- 
pany in the advertising columns of the 
magazine. Such representation should go 
far in renewing the confidence of both the 
motoring public and the investor in the 
quality of your product and continuing 
progress of your company. 


ADVERTISING DEPARTMENT 


Advertising forms 
close at noon, 
November 10th 


The FINANCIAL 
WORLD 


Extra Copies of This 
Issue Should Be 
Reserved Now. 


21 WEST STREET, NEW YORK 
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